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CONSTRUCTION

Travel & Entertainment
ions 162 & 274
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e Local Transportation
e Qut-of-Town Travel

t Expenses
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Business Trips

e Getting from one workplace to another

e Visiting clients or customers

emporary




%YJ Internal Revenue Service
Z. :”ég Small Business and Self-Employed

/¥ Taxpayer Education and Communication
i ZhN

andard Mileage Re

e Multiply business miles by a predetermined
rate per mile

e Includes costs for depreciation, garage rent,
ments, licenses, oll,
d tires
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d Mileage Rate Not

 When car is used for hire (taxi)
 \When operating five or more vehicles simultaneously

e \When depreciation or Section 179 was taken in a

ar after 1997

orior year
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tual Vehicle Cos

o Multiply the business usage percentage
agamst the total of depreciation, garage rent,
gas, Insurance, lease payments, licenses, oll,

Irs, and tires.
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e Transportation costs between your home and
your regular place of business are not
deductible.

e of business, the
f the day are not
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e Generally, your tax home Is your regular
place of business, regardless of where you
maintain your family residence.
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Your tax home is where you reside |IF you
answer ‘yes’ to all of the following three
guestions:

our business in the same
ght?

enses when you
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M Transient

e A transient does not have a
W& regular place of business nor a

ar residence.

I sient, no travel
N be claimed.
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ample of Transie

Not Transient
Keith works for various contractors in the same city

where he lives. Several of the contractors send him

out of town on jobs that last a few weeks. While
Keith is away from his home, the costs are

during the
ity. Larry
osts
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 Temporary job assignments
are expected to last under a
year. Travel costs are
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S of Temporary vs. Indefini

JOB DURATION TEMPORARY INDEFINITE

Example 1: Job Not considered Job expected to last
expected to last 18 temporary travel over a year. Travel
months, but actually costs are not

deductible

After expectation
nged, travel costs
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ndard Meal Allowa

e Use the standard amount of
$30 per day instead of actual
cost of meals
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Per diem rates

* |ncludes standard amount of
$55 for lodging and $30 for
meals or $85 per day
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e Many contractors pay their employees a flat
rate for lodging and meals that is lower than
the per diem amount

Nt should be
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ample of Flat Re

* Vince pays $40 per man
each day to cover lodging
nd meals for out-of-town

ova
yoN
N

v
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s and Entertain

Directly-related Test:

e Entertainment took place in a clear business
ed In business during the
as a reasonable

W Ji’»—”;
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d Entertainment
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Associated Test:

e Entertainment directly precedes or follows a
discussion.

b
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e Entertainment cannot be lavish or
extravagant

e Cannot deduct membership dues for clubs
oleasure, recreation,
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tertainment Examt

Ralph and Norton contract jobs with
one another

They go to lunch everyday

ches on Qg’ﬁ
<&
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Gifts

* You can deduct no more than $25 for
business gifts you give directly or indirectly to
any one person during the tax yeatr.

es are jointly limited to $25 per year to

own separate
<
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