






































































































































































































































































































































































































































Selected Historical and Other Data

Table 21.--Taxpayers Recelving Assistance, Pald and Unpaid, Tax Years 1989-1993
[Some estimates based on samples--all data are in thousands]

Tax year
Type of assistance
1989 1990 1991 1992 1993
10 (2) (3) (4) (5)
Returns with pald preparer signature:!
All retums 52,808 54,499 55,711 66,051 56,588
1040EZ 725 648 667 777 1,527
1040A 3,885 4,801 4,695 5,530 5,823 -
1040, total 48,197 49,049 50,348 49,744 49,239
1040 Business, total ........ 12,092 10,723 12,657 12,864 12,834
Nonfarm 10,371 9,025 10,986 11,212 10,894
Farm ......ccooevevvveennene 1,721 1,697 1,671 1,652 1,459
1040 Nonbusiness, total 36,105 36,629 37,691 36,880 36,405
With itemized deductions 17,002 17,249 17,749 17,367 14,793
Without itemized deductions. 19,103 19,380 19,942 19,513 21,612
Electronically filed 2 n.a. 4,715 7.448 8,696 9,477
Assistance provided by IRS:?
Telephone inquiries (including recorded telephone
information) 56,084 63,980 67,285 65,364 66,253
Office walk-ins, information.. 7,104 7,173 7,247 6,974 7,149
Written inquires. 172 168 202 169 270
Special programs:
Community classes and seminars (taxpayers assisted).... 722 924 71 747 751
Volunteer iIncome Tax Assistance (VITA) and Tax
Counseling for the Elderly (taxpayers assisted)............. 2,848 3,112 919 3,264 3,170

See notes on following page.
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Notes to Selected Historical and Other Data Tables

General notations and statement
N/A - Not applicable.

n.a. - Not available.

p - Preliminary.

r - Revised.

%

’Estimate should be used with caution because of the
. small number of sample returns on which it is
"based. See "Appendix—SOI Sampling Methodol- -

ogy and Data Limitations."

** _ Not shown to avoid disclosure of information about

- —specific taxpayers. However, the-data are included+ --
~ in the appropriate totals.

Detéil may not add to totals because of rounding.

2]

3]

Table 1
" [1] Includes "standard" electronically-filed (ELF)
returns starting with 1985, returns filed electroni- .

cally by telephone ("TeleFile") starting with 1991,
and computer-generated "paper” returns (Form

S

~ 1040PC) starting with 1992, reclassified as Form

1040, 1040A, and 1040EZ returns for Statistics of
Income, dependmg on the filing characteristics of
each return. '

Less deficit. Starting with 1987, data are not
comparable with earlier years because of major

. changes in the law, many of which are r_eferred to in

other footnotes.

Not included in AGL

8]

[9]

[10]

[11]

[12]
[13]

[14]

[15]

portion of pensions and annuities (representing
taxpayer contributions to certain pension plans) was
repealed.

Starting with 1987, represents total unemployment
compensation; previously, all or part was excludable
under certain conditions.

Excludes sole proprietorship (including farm) rental
income or loss. Starting with 1987, rental losses are
before "passive loss" limitation and, therefore,
exceed the amount included in AGI.

Excludes certain royalties included in computaﬁoné
of capital gain or loss and of ordinary gam or loss,

- sales of noncapital assets: -~ - - -

Prior to 1981, amounts for net income are actually

for net income (less loss). Net income and loss were

not separately tabulated. Also, for these years, the

‘numbser of returns shown with net income was

rounded to millions during processing; the-more - -
exact number was not tabulated.

See footnote 5.
See footnote 11.
See footnote 5.

Includes adjustments not shown separately in this.
table. Starting with 1987, excludes employee
moving and certain other business-related expenses,
deduction for married two-earner couples, and
certain alimony payments, but includes self-em-
ployed health insurance deduction; see also
footnotes 16 and 17. Starting with 1990, adjust-
ments include deduction for one-half of
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(5]

[6]

m

Starting with 1987, represents total dividends;
previously, represented total dividends after statu-

~ tory exclusxon

Starting with 1987 losses are after " passxve loss"
limitation. :

Starting with 1987, represents total capital gaiﬁs;
previously, represented total capital gains after
statutory exclusion. For other changes affecting
capital gains, see Statistics of Income—Individual
Income Tax Returns, various years.

Before 1980 and starting again after 1987, excludes

Individual Retirement Arrangement (IRA) distribu-
tions; for intervening years, pensions and IRA
distributions in AGI were reported together on the
tax return. Effective during 1986, the more liberal of
the two methods of computing the nontaxable

(16]

(17}

(18]

self;employment (social security) tax. For changes -
in adjustments for earlier years, see Statistics of
Income—Individual Income Tax Returns.

Deductible Individual Retirement Arrangement

(IRA) contributions, reflected in adjustment statistics -

starting with 1980, were limited starting with 1987.

Deduction expired July 1992, but was later rein-
stated retroactively. Data for 1992 are understated
because they exclude amounts subsequently claimed
on amended retums

Includes exemptlons for blindness repealed effective

- 1987. Deduction for exemptions was limited for

higher-income taxpayers starting with 1991. Ex-
emption amounts were indexed for inflation starting
with 1985 and were limited for certain high-income

. taxpayers starting with 1987.
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(19]

(20]

[21]

[22]

(23]

(24])

[25]

In general, represents the sum of standard and
itemized deductions. For 1980 and 1985 data,
includes total itemized deductions before subtraction
of "zero bracket amount,” plus, for non-itemized
deduction returns, the zero bracket amount and, for
1985 data only, charitable contributions deduction.
Starting with 1987, includes revised itemized
deductions (see also footnotes 21-24), "basic"
standard deduction and "additional” standard
deductions for age 65 or over or for blindness (for
changes in the standard deduction and its relation to
the zero bracket amount, see Statistics of Income—
Individual Income Tax Returns, for appropriate
years). Starting with 1991, total itemized deductions
are after statutory limitation (see footnote 21).

For 1980 and 1985 data, represents "zero bracket
amount" used on returns of non-itemizers; see also
footnote 25. Zero bracket amount for 1985 and
standard deduction, starting with 1986, were indexed
for inflation.

Includes itemized deductions not shown separately
in this table, including revised deductions, starting
with 1987, for "miscellaneous expenses” after
limitation and for employee moving expenses; see
also footnotes 22-24. In general, total itemized
deductions were limited for certain high-income
taxpayers starting with 1991. For changes in
deductions for earlier years, see Statistics of In-
come—Individual Income Tax Returns.

Deductible medical and dental expenses were
limited, starting with 1987, based on a revised
percentage of AGI. For changes in the deduction for
1987 and earlier years, see Statistics of Income—
Individual Income Tax Returns.

Starting with 1987, State sales taxes were no longer
deductible.

Starting with 1987, deductions for "personal” interest
and mortgage real estate loan interest were limited
and, starting with 1991, personal interest was no
longer deductible.

For 1980 and 1985 data, taxable income includes the
"zero bracket amount,” repealed effective 1987 and
partially replaced by standard deductions which were
subtracted in computing taxable income. A standard
deduction was similarly used prior to 1980. For the
percentages of AGI used for the standard deduction
and the limitation on the deduction, see Statistics of
Income—Individual Income Tax Returns.

[26] Different tax rate structures applied to Tax Years
1970, 1971-1978, 1979-1981, 1982-1986, 1988-
1990, 1991-1992, and 1993. Indexing of tax rate
boundaries for inflation was introduced starting with
1985. The preferential maximum tax rate on net
long-term capital gains under "alternative tax" was
revised over the years. Alternative tax was abolished
effective 1987, but a maximum capital gains tax rate
less than the maximum regular tax rate continued to
apply under certain conditions starting with 1991.
For additional information on changes affecting tax
computations, see Statistics of Income—Individual
Income Tax Returns.

[27] Includes that portion of the eamed income credit used
to offset income tax before credits; see also footnote
32. Earned income credit is shown in Table 2.

[28] Includes credits not shown separately in this table,
such as the political contributions credit (repealed
effective 1987), earned income credit (liberalized
starting with 1987 and 1991), and low-income
housing credit (introduced effective 1987); see also
footnote 29. For changes in credits allowed for '
earlier years, see Statistics of Income—Individual
Income Tax Returns.

[29] Investment credit was included in the more-inclusive
general business tax credit starting with 1984. With
exceptions, investment credit was repealed effective
1986.

(30] Includes income tax after credits and additional tax
for tax preferences, i.e, "minimum tax" or "alterna-
tive minimum tax" (see footnote 31).

[31] The add-on "minimum tax" on "tax preferences”
(chief among which were net long-term capital
gains) was introduced starting with 1970. (This tax
was formerly described in Statistics of Income as the
"additional tax for tax preferences.") The minimum
tax computation, using a base related to taxable
income, was revised and the tax rate increased
effective 1976. The number of preferences subject
to tax was revised effective 1976 and 1981. Starting
with 1979, two major preferences formerly subject to
minimum tax (including net long-term capital gains)
were subjected, instead, to the new "alternative
minimum tax," which required taxpayers to pay the
larger of the regular income tax or the AMT.
Computation of AMT was revised effective 1980 (to
allow tax to be reduced by certain credits) and,
again, effective 1981 (to modify the graduated rate
structure). Minimum tax was abolished effective
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1983 and many of the tax preferences subject to this
tax were subjected, instead, to a revised AMT. AMT
was increased starting with 1983 by introduction of a
single, higher tax rate which replaced two, lower

" graduated rates. The single rate was increased
effective 1987 and 1991; two, higher graduated rates
were introduced effective 1993.

{32] Includes refunds-and credits to the following year's

. estimated tax and refundable portion of earned

income credit. Reflects overpayments of income tax,

tax recapture of certain prior-year tax credits, tax

applicable to Individual Retirement Arrangements

(IRA's), self-employment (social secunty) tax, somal

- —— —security-tax -on-certain tip income; -and-certain-other—--
income-rélated taxes (for the taxes applicable to the
years shown, see Statlsttcs of Income—Indzwdual
Income Tax Returns).

[33] Reﬂects taxes mentioned in footnote 32.

SOURCE: Statistics of Income—lndzwdual Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparablllty of the data. See the specific Statistics

__ of Income reports for a description of samplmg error and
.of the changes mentloned above.

Table 2
[1] Includes returns with adjusted gross deficit.’

[2] U.S. totals in Table 2 do not agree with Tables 1 and
3 mostly because Table 2 also includes (a) "substi-
tutes for returns,” Whereby the Internal Revenue
Service constructs returns for certain known non-

filarc.an.tha hacic.nfiavailahla infarmatinn_and
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imposes an mcome tax on the resulting estimate of
.. "taxable income," and (b) returns of nonresident or
... departing aliens. In addition, for purposes of Table 2:

a. "Number of exemptions" also includes responses

of taxpayers who checked the boxés on their tax

return for age 65 or over or for blindness in order

_ _  toclaim the additional standard deductions for

"~ age or blindness. This treatment enables some
comparability to be maintained between State
data starting with 1987 and data for years prior to
1987. Number of exemptions is still under-
stated, however, because these boxes are not
checked if taxpayers itemize deductions. (Prior to
1987, checking these boxes entitled taxpayers to
additional personal exemptions.) ‘

b

."Itemized deductions” includes any amounts

3]

reported by the taxpayer, even if they were not
used in computing taxable income, e.g., amounts
reported on returns with no adjusted gross
income. See also footnote 21, Table 1.

c. "Total tax liability" includes income tax after
credits, alternative minimum tax, tax recapture of
prior-year investment or low-income housing
credits, tax applicable to Individual Retirement
Arrangements (IRA's), self-employment (social
security) tax, social security tax on certain tip
income, and certam other income-related taxes.
Total tax liability is before reductlon by earned

income credxt (see footnotes 2(d) and 3, below).

""Earned income credit" includes both the
refundable and nonrefundable portions. The
nonrefundable portion could reduce income tax.
and certain related taxes to zero. See also

_ footnote 3. '

d.

"Excess earned income credit" represents the
refundable portion of the credit (see footnote 2(d))
and equals the amount in excess of total tax liability
(defined in footnote 2(c)), including any advance

--- - -eamed income-credit payments-for those -returns-

which had such an excess.

NOTE: This table presents aggregates of all returns filed

‘and processed through the Individual Master File (IMF)

system during‘Calendar Year 1994. In general, duting
administrative or Master File processing, taxpayer

. reporting discrepancies are corrected only to the extent

necessary to verify the i income tax liability reported Most:

—of_the other_corrections.to.the.taxpayer. records.used for.

these statistics could not be made because of time and
resource constraints. The statistics.in Table 2 should
therefore be used with the knowledge that some of the
data have not been perfected or edited for-statistical
purposes and that U.S. totals in this table may not be
altogether comparable to the U.S. totals in Tables 1 and 3,
as a result. «

. SOURCE: Intemal Revenue Service, Corporate Systems

Division, Individual Systems Branch.

Table 3 -
1 ]

Tax includes income tax after credits and the
alternative minimum tax (see footnote 2).

[21

In addition to low-income taxpayers, this size class
(and others) includes taxpayers with "tax prefer-
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ences," not reflected in adjusted gross income or
taxable income, which are subject to the "alternative
minimum tax" (included in "total income tax")
defined in footnote 31, Table 1.

{31 Not computed.

SOURCE: Statistics of Income—Individual Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-
year comparability of the data. See the specific Statistics
of Income reports for a description of sampling error and.
of the changes mentioned above.

Table 4

[1] Represents "income” from owner-occupied nonfarm
housing (less actual rental income and subsidies);
proprietors’ income; services to individuals furnished
without payment by financial intermediaries (except
life insurance carriers and private non-insured
pension plans); employment-related food to employ-
ees, including that related to military and domestic
service; standard military clothing issued to military
personnel; and employees' lodging. Excludes
employer-paid health and life insurance premiums.

[2] Represents imputed interest received by persons
from life insurance carriers and private non-insured
pension plans.

[3] Starting with 1990, the procedure for estimating the
difference between NIPA and IRS treatment of
depreciation was revised. Therefore, the data for
years before 1990 are not comparable to data for
later years.

[4] Represents income of low-income individuals not
required to file individual income tax returns,
unreported income, and statistical errors or omis-
sions and effects of errors in data for adjusted gross
income or personal income.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, Volume 1, 1929-58, 1993,
and Volume 2, 1959-88, 1992; for years after 1988, Survey
of Current Business, various issues. Statistics of Income data
are subject to sampling error; tax law and tax form changes
affect the year-to-year comparability of the data. See the
specific Statistics of Income reports for a description of
sampling error and of the changes mentioned above.

Tables 5 and 6

[1] See Table 4 for the differences between personal

income and adjusted gross income.

[2] Beginning with 1987, data are not comparable with
earlier years because of major changes in the
definition of adjusted gross income.

SOURCE: U.S. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, 1929-58, Volume 1, 1993,
and Volume 2, 1959-88, 1992; for years after 1988,
Survey of Current Business, various issues. Statistics of
Income data are subject to sampling error; tax law and tax
form changes affect the year-to-year comparability of the
data. See the specific Statistics of Income reports for a
description of sampling error and of the changes men-
tioned above.

Table 7

[11 Returns with standard deduction, starting with 1955,
include a small number with no adjusted gross
income and no deductions. (For 1977-1986, standard
deduction is the "zero bracket amount," which was
also reported on a small number of returns included
in the 1987-1988 statistics; see footnote 2.) For
1944-1954, returns with no adjusted gross income
are included in the number of returns with itemized
deductions.

{21 Amount of standard deduction for 1944-1957 was
estimated by Joseph A. Pechman, The Brookings
Institution, on the basis of the distribution of the
number of returns by income class and marital status
in Statistics of Income—Individual Income Tax
Returns, and, starting with 1958, was obtained
directly from Statistics of Income tabulations for
these years. Represents "zero bracket amount” for
1977-1986. Starting with 1987, represents the sum
of "basic" and "additional" standard deductions (for
age 65 or over and for blindness); also includes zero
bracket amount reported on the small number of
prior-year returns filed in 1988-1989 that were
included in the 1987-1988 statistics.

{31 For 1977-1986, total itemized deductions are before
subtraction of the "zero bracket amount.” Starting
with 1991, total itemized deductions are after
statutory limitation (see footnote 21, Table 1).

[4] Sum of standard and itemized deductions, plus
charitable deduction reported on standard deduction
returns for Tax Years 1982-1986. For 1987-1988,
total deductions also include "zero bracket amount”
reported on a small number of returns (see footnote 2).
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[5] See footnote 2, Tables 5 and 6.

SOURCE: Except as indicated in footnote 1, Statistics of
Income—Individual Income Tax Returns, and unpublished
tables, appropriate years. Data are subject to sampling
error. Tax law and form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of samphng error and of
the changes mentioned above.

Table 8
(1]

See Table 4 for the differences between personal
income and adjusted gross income.

(2]

Excludes the "zero bracket amount” for 1977-1986.

" Because of major changes in law, taxabl€ income
starting with 1955 and 1987 is not comparable with
earlier years. See also footnote 25, Table 1.

(31

For the deﬁmtlon of total income tax, see footnote
30, Table l

SOURCE US. Department of Commerce, Bureau of
Economic Analysis, The National Income and Product
Accounts of the United States, Volume 1, 1929-58, 1993,
and Volume 2, 1959- 88, 1992; for years after 1988, Survey
-of Current Business, various issues; and Staristics of -
Income—Individual Income Tax Returns, appropriate
years. Statistics of Income data are subject to sampling -
error; tax law and tax form changes affect the year-to-year
comparability of the data. See the specific Statistics of

. Income reports for a description of samplmg error and of

the changes mentloned above:

Table 9
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{17 Starting witil 19757 inciudes Tefundabieportion oi
the earned income credit.

SOURCE: Statistics of Income—Individual Income Tax
Returns, and unpublished tables, appropriate years. Data
are subject to sampling error. Tax law and tax form
changes affect the year-to-year comparability of the data.
See the specific Statistics of Income reports for a descrip-
tion of sampling error and of the changes mentioned
above.

Table 10
[1]

Total deductions mclude amounts not shown
separately in this table, as well as amounts not
reported separately on Schedule C-EZ (short form)

used by certain of the smaller businesses starting

[31

with 1992. Most deductions for which statistics are
shown are slightly understated to the extent that
only total deductions had to be reported on Schedule
C-EZ. After 1986, total deductions exclude
disallowed “passive losses"; but net income (less
deficit), net income, and deficit reflect these losses.
In addition, net income (less deficit), net income,
and deficit are after adjustment for the passive loss
carryover from prior years. Therefore, business ..
receipts minus total deductlons do not equal net
income (less deficit). :

" SOURCE: Stat:sttcs of Income—Sole Proprtetorsth

Returns, approprrate years, and Statistics of Income -
Bulletin, Summer issues (for most years): Dataare ~~~ -
subject to sampling error. Tax law and tax form changes
affect the year-to-year comparability of the data. See the
specific Statistics of Income reports for a description of
sampling error and of the changes mentioned above.

Table 11

[1] Includes assets and liabilities not.shown separately.
“Totals are somewhat understated because not all
- partnership returns. included a complete balance -
sheet. In addition, after 1990 certain small partner-
ships were not required to file balance sheets.

Short- term debt is the abbreviated title for mort-
gages, notes, and bonds payable in less than 1 year. .

(2]

Long-term debt is the abbreviated title for mort-
~ gages, notes, and bonds payable in 1 year or more.

[4] "Total receipts and "total deductions” mclude
dlllUulllD llUl bllUWll acpmawly—“rUUl lU 170 l, lUldl
- receipts”. included gross income from farming, -
rents, and royalties. Expenses related to this income.
were included under "total deductions.” "Starting. -
with 1981, only the net incomes or deficits from
farming, rents, and royalties were tabulated;'the
positive amounts were included under "total
receipts” and the negative amounts under "total
deductions." The related expenses were not
tabulated. Because of a redesign of the partnership
return, starting with 1987, total receif)ts was
. computed as the sum of "total income from a trade
or business”; "portfolio income” distributed directly
- to partners; from interest; dividends and royalties;
other portfolio income (net), but not from net capital
gainsi rental real estate income (positive amounts
only); plus income from other rental activities
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(positive amounts only). Most, but not all, of these
types of income were included in receipts data for
1986 and earlier years. Portfolio income from
capital gains, starting with 1987, was intentionally
omitted to improve the comparability of the data
with earlier years.

{51 In finance, insurance, and real estate prior to 1981,
only gross rentals reported as investment income
were treated as business receipts and only if they
were the principal operating income.

[6] For 1982-1986, also includes certain dividends
reported in combination with interest.

(71 After 1980, represents the more complete amounts
reported in depreciation computation schedules,
rather than the amounts reported as the depreciation
deduction (augmented by depreciation identified for
the statistics in cost of sales and operations sched-
ules).

SOURCE: Statistics of Income—Partnership Returns,
appropriate years, and Statistics of Income Bulletin,
Summer or Fall issues (for most years). Data are subject to
sampling error. Tax law and tax form changes affect the
year-to-year comparability of the data. See the specific
Statistics of Income reports for a description of sampling
error and of the changes mentioned above.

Table 12

. [11 Size classes are based on "business receipts,"” i.e.,
gross amounts from sales and operations, for
industries except those in finance, insurance, and real
estate. For the latter industries, "total receipts,"
which is the sum of business receipts and investment
income, was used. For partnerships, comparability of
data by size of receipts is affected by revisions to the
definition of receipts; see also footnotes 4 and 5,
Table 11. To help minimize the break in comparabil-
ity caused by the change in statistical treatment of
partnership farm and rental income, an effort was
made for 1981-1987 only, to include rental (though
not farm) gross income in the receipts used for the
size distribution in Table 12. Starting with 1988
though, only partnership net rentals are reflected in
the size distribution.

[2] Includes returns with no business receipts. -

{31 Includes corporations and partnerships with zero
assets and liabilities. In addition, for partnerships,

includes partnerships without balance sheet informa-
tion (see also footnote 1, Table 11).

[4] For the difference between the number of business
returns and the number of businesses, see Table 10.

SOURCE: Statistics of Income—Corporation Income Tax
Returns; Statistics of Income—Partnership Returns, Sole
Proprietorship Returns, and Business Income Tax
Returns, depending on the year; and Statistics of Income
Bulletin, Summer or Fall issues (for most years). Tax law
and tax form changes affect the year-to-year comparabil-
ity of the data. See the appropriate Statistics of Income
reports for a description of sampling error and of the
changes mentioned above.

Table 13

[1] Starting with 1985, "number of returns” excludes
taxable cooperatives; starting with 1987, Real Estate
Mortgage Investment Conduits (REMIC's); and
starting with 1988, Foreign Sales Corporations
(FSC's) and Interest-Charge Domestic International
Sales Corporations (IC-DISC's); see also footnotes 5
and 6, below. Because of the omission of these
returns, totals for all income and financial items
shown in the statistics (except those not applicable to
IC-DISC's and FSC's, such as "income subject to
tax," "income tax," and tax credits) are slightly
understated. (There were 980 IC-DISC returns for
1991; see "Interest-Charge Domestic International
Sales Corporations, 1991," Statistics of Income
Bulletin, Summer 1995, Volume 15, Number 1.) A
change in the definition of S Corporation net income
starting with 1987 means that totals for receipts and
deductions are slightly understated to the extent that
they were not directly related to "trade or business
income.” Comparability of data for returns with net
income is also affected by this same change, as well
as by a change in the definition of regulated invest-
ment company net income for certain years; for
additional information about these changes in the
definition of net income, see footnote 16.

[2] Consolidated returns were filed on an elective basis
for groups of affiliated corporations (with excep-
tions), in general, if 80 percent or more of the stock
of the affiliates was owned within the group and a
common parent corporation owned at least 80
percent of the stock of at least one of the affiliates.

[3] Included in "number of returns, total" and "number
with net income."

207



" Notes to Selected Historical and Other’ Data Tables \

(4]

(5]

In general, certain small, closely-held corporations
that elected to be taxed at the shareholder level, with
no more than 35 shareholders (25 for 1982; 15 for
1979-1981; 10 or 15 for 1977-1978, depending on
conditions contamed in the law; and 10 for earlier
years).

Domestic International Sales Corporations (DISC’s)
were designed to promote U.S. exports. They were
taxed through parent corporations, but only when
profits were distributed or deemed distributed to
them. This system of tax deferral was generally
replaced after 1984 with a new system of Foreign
Sales Corporations (FSC's); see footnote 6. Tax

_ benefits of DISC's remaining after 1984 were

limited and an interest charge for tax-deferred

_ amounts was imposed on the parent shareholders,

[ 6]

whose DISC subsidiaries were unable to meet the
FSC requirements and that elected ‘to' continue ‘as IC-

. DISC S.

property; the deductions related to this income; as',
well as deductions for charitable contributions,
intangible drilling and development costs, oil and
gasdepletion, foreign taxes paid, and the limited
expensing of the cost of depreciable assets (Code
section 179), are not reflected in net income (be- -
cause they were allocated directly to shareholders,
instead). See also footnote 11.

Starting with 1992, "cost of sales and operations”
exclude amounts previously estimated for the
statistics from other information reported (often in
"other deductions") on the tax returns of corporations

reporting "business receipts," without a correspond-

' ing cost of sales and operations. Most of these

(11]

corporations were classified either in transportanon
and public utilities or in services.

Starting with 1987, "business receipts" includes the
full amount reported by stock and commodity bro-
kers and exchanges, and by real estate subdividers,
developers and operative builders, even when they

Foreign Sales Corporatxons (FSC s) generally re- bouht and sold o dit; dreal -
‘placed DISC's as a means of promoting U.S. exports - bought anh 50 securities, ccl))mmp 1t;es an hrea
(see footnote 5). Under the FSC provisions, a estate on their own acco(;mt revxoss ); suc
portion of these subsidiaries' "foreign trade income" transa;:tlons we're treated as "net gem (loss), non-
- was exempt from U.S. income tax. . capital assets.” - - S e
[ 7] Starting with 1985, inventories includes amounts [12] See footnote 10. . :
reported by real estate subdividers and developers [13] Starting with the 1985 statistics, includes any
. previously included in "other investments." . dividends reported in combination with interest on
[ 8‘] For 1980 and 1985¢data, tax-exempt securities, rep- Form 11,2 0-S by S Corporations, i.e., certain
.. . - corporations that elect to be taxed through share-
resenting investments in State and local Government .
C o . ;- holders (see footnote 4). Based on prior years when
obligations, were reported with investments in U.S. . '
L . Form 1120-S required each to be reported separately,
Government obligations as a combined total on the nearly all of the combined amount fepresents
tax return. Starting with 1989, tax-exempt securities ;n:rr ch fl ° ne Y P
were again reported separately, but were defined o | T »
include, not only investments in State and local [14] For the 1985 statistics, "other deductions".includes
Government obligations, but also stock in invest- depletion and employer contributions to pension,
~ ment companies that distributed"dividends during profit-sharing, stock bonus, and annuity plans, and to
the current year representing tax-exempt interest employee benefit programs, reported on the Form
on such obligations. _ 1120-A short form. Starting with 1988, identifiable
[9] Starting with 1991, accounts payable of banking and ?mounts rep orted on Form 1.129-A for any of these v
. S . .items are included in the statistics for the appropriate
savings and loan institutions includes deposits and . N
: deduction. For the 1985 statistics, "other deduc-
withdrawable shares prevnously reported in "other s . : o
tions" include depletion-and employer contributions -
current liabilities."” . . T
‘ to pension, profit-sharing, stock bonus, and annuity
[10] In general, starting with 1983, statistics for receipts, plans, reported on the Form 1120-A short form.
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deductions, and net income (or deficit) of S Corpora-
tions are limited to those attributable to a trade or

" business. Therefore, most investment income or

loss, such as from taxable interest, dividends, rents,
royalties, and gain (loss) from sales of investment

Starting with 1988, identifiable amounts reported on

‘Form 1120-A for any of these items are included in

the statistics for the appropriate deduction. Starting

_ with 1992, "other deductions" include certain

amounts previously treated as part of the cost of
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[15]

[16]

(17}

sales and operations for Statistics of Income. See
also footnote 10.

In general, "total receipts less total deductions”
includes nontaxable interest on State and local
Government obligations, but excludes income from
related foreign corporations only "constructively"
received. As such, "total receipts less total deduc-
tions" represents all income, taxable and nontaxable,
"actually” received by the corporation, as reported
on the corporation income tax return, and excludes
all income only "constructively” received. In
contrast, "net income (less deficit)" represents all
taxable income, actually or constructively received.
Therefore, in the statistics, "total receipts less total
deductions” minus "nontaxable interest on State and
local Government obligations" and "constructive
taxable income from related foreign corporations"”
equals "net income (less deficit)." For the exception,
see footnote 16.

"nn

"Net income (less deficit),” "net income," and
"deficit" shown (a) for 1988 and 1990-1992 exclude
net long-term capital gain reduced by net short-term
capital loss reported by regulated investment
companies (see also footnote 15), and (b) for 1990-
1992 exclude amounts other than “from a trade or
business” reported by S Corporations (see also
footnote 4). For comparisons with earlier years,
these amounts should therefore be added back in.
Regulated investment company net long-term capital
gain reduced by net short-term capital loss excluded
from the statistics for net income (less deficit) for
1988 was less than $0.05 billion, and for 1990, $7.5
billion was excluded (for 1991, none of the returns in
the Statistics of Income sample showed such gains).
For the more exact estimates, see the Source Book of
Statistics of Income, for the years concerned. S
Corporation net income (less deficit) excluded from
the 1992 statistics is estimated at $8.5 billion; data
with which to estimate net income (less deficit)
excluded from the statistics for 1988-1991 were not
tabulated. (For additional information about S
Corporation net income, see "S Corporations, 1992,"
Statistics of Income Bulletin, Spring 1995, Volume
14, Number 4.)

For most years, "income subject to tax” (the corpo-
rate tax base) exceeds "net income (less deficit)" in
the statistics, chiefly because of the deficits reported
on returns without net income. Moreover, it is the
sum of the several tax bases applicable over time to
different classes of corporations, not all of which

(18]

(19]

[20]

[21]

were directly related to net income. Income subject
to tax thus includes the "taxable income" base used
by most companies (and defined for the statistics as
net income minus certain statutory special
nonbusiness deductions, such as for intercorporate
dividends received and "net operating losses"): prior
to 1988, a variation of this base in combination with
net long-term capital gains in certain situations
where the lower capital gains tax applied; and the
special tax bases applicable to S Corporations
(otherwise taxed through their shareholders),
insurance businesses, and certain investment
companies. Profits of Domestic International Sales
Corporations or Interest-Charge Domestic Interna-
tional Sales Corporations (depending on the year)
were tax-deferred until distributed, actually or
constructively, to parent businesses, and those of S
Corporations were mostly taxed through their
individual shareholders. Therefore, the net income
of all these corporations is excluded from income
subject to tax for years for which data for these
companies are included in the statistics (see also
footnote 1).

For 1980, includes tax from recapture of Work
Incentive Program (WIN) credit; starting with 1985,
includes Personal Holding Company tax; starting
with 1988, includes tax on "branch profits" of
foreign corporations with U.S. operations; and,
starting with 1989, includes certain lesser taxes,
including special taxes applicable to real estate
investment trusts and foreign corporations with U.S.-
source income.

Different tax rate structures applied for Tax Years
1979-1981, 1982, 1983-1986, and 1987-1992. In
general, starting with tax years beginning in 1987,
"alternative tax" was repealed. This tax included a
maximum rate on net long-term capital gains that
produced a tax that was less than that produced by
the regular tax rates.

Effective during 1987, the "alternative minimum
tax" replaced the "minimum tax" (formerly referred
to in the statistics as the "additional tax for tax
preferences"). The tax computation was modified
effective with Tax Years 1983, 1984, and 1990. The
alternative minimum tax rate exceeded that appli-
cable under the former minimum tax.

Starting with the 1985 statistics, general business
credit includes alcohol fuel, investment, jobs and
employee stock ownership plan (ESOP) credits
which were reported separately for previous years.
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Also included are the research credit (starting 1986)
and the low-income housing credit (starting 1987). -
With exceptions, investment credit was repealed
effective 1986; employee stock ownership plan
contributions credit was repealed effective 1987. For
changes in definitions of component credits, see
Statistics of Income—Corporation Income Tax
Returns, for the years concerned.

- SOURCE: Statistics of Income—Corporatton Income Tax

Returns, appropriate years. Data are subject to sampling

* error. Tax law and tax form changes affect the year-to-

year comparability of the data. See the appropriate
Statistics of Income reports for a description of sampling

_error and of the changes mentloned above

'l'able 14
[1] See footnote 1, Table 13.
[2] - See footnotes 10 and 16, Table 13.

" [3] See footnote 11, Table 13.

[4] See footnote 13, Table 13.
[5]1 See footnotes 18 and 19, Table 13.

[6] In addition to regular (and alternative) tax, for years-
prior to 1988, includes certain other taxes either
shown.in Table 13 or specified in footnote 18, Table

. 13. See Statistics of Income—Corporation Income
Tax Returns, for the years concerned for more
detailed explanations.’

SOURCE: Statistics of Income—Corporation Income Tax
Returns, appropriate years. Data are subject to sampling

~ error. Tax law and tax form changes affect the year-to-

vear.comparability_of the data..See_the. appropriate.

_ the changes mentioned above. - _

income, see Table 13, footnote 16.

[3] Forthe deﬁnition of "income subject to tax," see
~ footnote 17, Table 13. See also footnote 2, above.

SOURCE: U.S. Depaftment of Commerce, Bureau of

- Economic Analysis, The National Income and Product

Accounts of the United States, Volume 1, 1929- 58, 1993,
and Volume 2, 1959-88, 1992; for years after 1988, Survey
of Current Business, various issues; and Statistics of
Income—Corporation Income Tax Returns, appropriate
years. Statistics of Income data are subject to sampling
error; tax law and tax form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of

Table 16

[1]1 Total adult deaths represent those of individuals age
20 and over, plus deaths for which age was unavail-

o _able. - . oo Ll

{2] .Prior to 1982, number of "taxable estate tax returns"
by year of death is only approximate because, while
the majority of returns filed in a given calendar year -
represent estates of decedents who died in the .

" immediately preceding year, many represent estates
of decedents who died in earlier years. Therefore,
the number of taxable returns shown as for 1976

-decedents is actually the number of taxable returns
filed in 1977, regardless of year of death. Starting
with 1982, statistics by year of death are more accurate
because they are based on the year of death reported -
on return filings over a penod of successive years.

Year-to-year comparablhty is affected by changes in -
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Statistics of Income reports for a descnptlon of samphng
error and of the changes mentioned above.

Table 15

[1] Profits shown are without mventory valuation and
capltal consumption adjustments.

[2] “Net income (less deficit)” and * income subject to

- tax” exclude taxable cooperatives starting with 1980,
and Real Estate Mortgage Investment Conduits
starting with 1987. Net income (less deficit) starting
with 1985 excludes Foreign Sales Corporations
(FSC's) and Interest-Charge Domestic International
Sales CofporatiQnS'(IC-DISC's); see also Table 13,
footnote 1. For changes in the definition of regu-
lated investment company and S Corporation net

the gross estate filing threshold which is based on
date of death: 1934 ($50,000); 1935 ($50,000
changing to $40,000); 1942 ($40,000 changing to -
$60,000); 1943 ($60,000); 1977 ($120,000); 1978
($134,000); 1979 ($147,000); 1980 ($161,000);
1981 ($175,000); 1982 ($225,000); 1983
($275,000); 1984 ($325,000); 1985 ($400,000);
1986 ($500,000); and 1987 ($600,000). -

SOURCE: For years after 1953, Statistics of Income—
Estate Tax Returns; Estate and Gift Tax Returns;
Fiduciary, Estate and Gift Tax Returns; and unpublished
tabulations, depending on the year. For years prior to
1954, Statistics of Income—Part 1.- Adult deaths are from
the National Center for Health Statistics, Public Health
Service, U.S. Department of Health and Human Services,
Vital Statistics of the United States, unpublished tables.
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Tables 17 and 18

[1] Collections include that portion designated for the
~ Presidential election campaign fund by taxpayers on

their income tax returns. Also included is the
income tax collected from estates and trusts.
Income tax from estates and trusts collected in 1994,
was $6.2 billion; in 1993 was $6.0 billion; in 1992,
$6.1 billion; in 1991, $4.8 billion; in 1990, $5.9
billion; in 1989, $6.0 billion; in 1988, $6.5 billion;
and, in 1987, $8.4 billion. Presidential election
campaign designations amounted to $69.7 million in
1994, $27.7 million in 1993; $29.6 million in 1992,
$32.3 million in 1991; $32.5 million in 1990; $32.3
million in 1989; $33.2 million in 1988; and $33.2
million in 1987.

[2] Includes various taxes applicable to tax-exempt
organizations, including the tax on "unrelated
business income." Total taxes collected from tax-
exempt organizations were $372.4 million in 1994,
$173.6 million in 1993, $181.6 million in 1992,
$155.6 million in 1991, $127.9 million in 1990,
$115.6 million in 1989, $137.5 million in 1988, and
$119.9 million in 1987.

Refunds include the refundable portion of the earned
income credit; see footnote 3, Table 2. Individual
income tax refunds are net of offsets under laws
which require IRS to act as collecting agent for
delinquent payments owed various U.S. Govern-
ment agencies under specific programs.

[3] Excise taxes are imposed on selected products,
services and activities, such as on alcohol and
tobacco products and on gasoline. Statistics shown
in Table 17 have been revised, starting with Fiscal
Year 1988, to include alcohol and tobacco taxes,
collection of which was transferred from the Internal
Revenue Service to the Bureau of Alcohol, Tobacco,
and Firearms, starting with that year. Collections
and refunds of manufacturers tax on recreational
products include taxes on firearms, responsibility for
which was transferred from the Internal Revenue
Service to the Bureau of Alcohol, Tobacco, and
Firearms starting January 1991. Collections exclude
taxes on cargoes paid to the U.S. Customs Service;
however, refunds include these taxes.

{41 Employment taxes include payroll taxes levied on
salaries and wages, such as social security, railroad
retirement, and unemployment taxes; plus the self-
employment (social security) tax imposed on
"self-employment income."

NOTES: Refunds in Table 18 are associated with the taxes
(including alcohol, tobacco, and firearms taxes) as
described in footnotes 1-4, Table 17. Collections (or

" refunds) are those made during time periods indicated,

regardless of the year or other period during which the tax
liability was incurred (or to which the refund applied).

Collections represent the gross amounts before refunds
and include amounts paid with the tax return; prior to
filing the return (as applicable, income tax withheld by
employers and estimated tax payments); and subsequent to
filing the return (chiefly the result of initial return process-
ing or of examination and enforcement activities).
Collections also include interest and penalties.

Refunds result chiefly from tax overpayments determined
at time of filing a return. Also included are amounts
subsequently determined as due the taxpayer as a result of
an amended return or a claim for refund (including those
produced by "net operating loss" and other carryback
adjustments from future taxable years); or as a result of
initial return processing or of IRS examination and other
activities.

All refund data include interest paid by IRS (in 1994, $3.1
billion, in 1993, $2.1 billion; in 1992, $3.2 billion; in
1991, $2.8 billion; in 1990, $2.4 billion; in 1989, $0.5
billion; in 1988, $0.4 billion; and, in 1987, $0.4 billion).

For 1970 and 1975, the fiscal year was defined as July of
the previous calendar year through June of the year noted.
Starting with 1980, the fiscal year was redefined as
October of the previous calendar year through September
of the year noted. (For Fiscal Year 1976, data are not
shown for the interim period, July-September 1976.)

Starting with Fiscal Year 1988, additional detail on manu-
facturers excise taxes, retail and special fuel taxes, and
miscellaneous excise taxes is available in the fourth quarter
Internal Revenue Report of Excise Taxes, previously this
information was published in the Internal Revenue Service
Annual Report. For additional detail on alcohol, tobacco,
and firearms taxes, see the Statistical Release, Alcohol and
Tobacco Tax Collections, Bureau of Alcohol, Tobacco, and
Firearms, U.S. Department of the Treasury.

SOURCE: U.S. Department of the Treasury, Internal
Revenue Service, Assistant Commissioner (Taxpayer
Services), Customer Services Branch

Table 19

[1] Alcohol and tobacco taxes each include special
(occupational) taxes prior to Fiscal Year 1988.
Starting with Fiscal Year 1988, occupational taxes
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are excluded from the separate amounts shown for
alcohol and for tobacco taxes, although they are
reflected in the combined total for all alcohol and
tobacco taxes. :

[2] Also includes lubricating oil taxes. Effcctive January 7,

1983, taxes on lubricating oil were repealed.

[3] Effective January 1, 1984, taxes on tubes and tread
rubber were repealed.

[4] Effective January 7, 1983, the manufacturers excise

taxes on parts and accessoties for trucks and buses,
thh are included in this classification, were

repealed Beginning with the quarter ending Decem- -

ber 1983, taxes on motor vehicles are excluded.

[5] - Starting with the quarter ended December 1983;
includes manufacturers excise taxes on motor
vehicles and, starting with the quarter ended March -
1990, Leaking Underground Storage Tank Trust
Fund tax (except for the tax on fuel used in aviation,
which is classified under ‘environmental excise -
taxes). Also, starting with the quarter ended June
1991, includes the luxury taxes on automobiles,
boats, aircraft, jewelry, and furs. Except for the tax
_on automobiles, these taxes were repealed effective
“January 1993 ; ; -

[6] Repealed effective August 23, 1988 Amounts
reported for more recent time periods result from
amended filings, delinquent taxes, examination = _
activities, and refunds of tax deposited in excess of
tax liabilities.

 [71 Environmental "Superfund" tax expired September

1985, but was reimposed January 1987. Data
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chemical taxes, effective January 1990. Also
includes Leaking Underground Storage Trust Fund |
tax for quarters ended March 1988 through Decem-
ber 1989; thereafter, except for the tax on aviation
fuel_-use, this tax is-classified under special fuels tax.

NOTE: Amounts reported for specific excise taxes are the
total tax liabilities reported on returns processed during the -
period shown and thus differ from amounts collected during
the same period through deposits and payments attached to
returns, some of which were processed in other quarters.
Gross excise tax collections are shown in Table 17.

SOURCE: U.S. Department of the Treasury,. Internal
Revenue Service, Assistant Commissioner (Taxpayer
Services),' Customer Services Branch; and Financial

.Management Service.

include Oil Spill Trust Fund and_ozone-depleting_

Table 20 '
(11" Form 1040 is the long form, and Form 1040A,'one

of the two short forms. Prior to 1994, Form 1040EZ,
the other short form, was for single taxpayers with
no dependents; starting with 1994, certain married
taxpayers with no dependents could also file on this
form. Schedule C is for reporting non-farm sole
proprietorship business income and deductions, and

*Schedule F is for reporting farm sole proprietorship
income and éxpenses. Totals for Forms 1040,
1040A, and 1040EZ, as well as totals for
nonbusiness Form 1040 returns with Schedules C or
F attached, include "paper" returns, plus "standard”
-lectronically-filed (ELF) returns (usually filed by

© tax preparers) starting with 1986. "Starting with ~

1992, these totals also.include returns filed by
telephone ("TeleFile"). Form 1040PC represents
"paper" Form 1040, 1040A, or 1040EZ returns filed

-by taxpayers (or tax preparers) using an IRS-

- approved computer software-generated format, -
rather than a specific tax form. Calendar Year 1992
is the first for which this "form" applied. The last
category under individual income includes Form
1040C (departing alien) in years before 1992;
1040NR (nonresident alien); 1040PR (self-emiploy- - -
ment tax, Puerto Rico); and 1040SS (self-employ-
ment tax, U.S. Virgin Islands, Guam, and American
Samoa); but excludes Form 1040X (amended return)..

[2] Form 1120 is the basic corporation income tax

return; Form 1120A is the short form; and Form
11208 is for S Corporations (certain small compa-
-nies electing to be taxed through their shareholders,
no more than 35 shareholders starting with 1983, and

o ———no.more.than_10_for. earliero vparc\ ﬂthpr" mnlndpe

Forms 1120F (most foreign companies with U.S.
income); 1120L (life insurance companies) starting
in 1992 (included in the statistics for Form 1120 in
the earlier years); 1120 POL (certain political
associations); 1120H (homeowners associations);
1120-FSC (Foreign Sales Corporations or FSC’s)
starting in 1986; starting in 1988, 1120-REIT for real
estate investment trusts, 1120-RIC for regulated
investment companies (both of which formerly filed
on Form 1120), and 1120-PC for property and
“casualty insurance companies (which formerly filed
on Form 1120 or 1120M, described below). "Other"
also mcludes Form 1120 DF (for designated funds)

- starting in 1988; and for years before 1988, Form
1120M, now discontinued, for mutual non-life
insurance companies which now file on Form 1120
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or Form 1120-PC (and are included in the statistics
for Form 1120 in the earlier years). "Other" ex-
cludes Forms 1120-DISC for Domestic International
Sales Corporations or DISC's, discontinued after
1985 and mostly replaced by FSC's (see above);
1120 IC-DISC for Interest-Charge Domestic Inter-
national Sales Corporations, which replaced certain
DISC's after 1985; and 1120X, amended returns.

(3] Form 1041 is the regular income tax return filed for
estates and trusts. For 1988-1990, includes Form
10418 (short form). For 1970, includes Form 1041A
(trust accumulation of charitable trust) information
return.

[4] Form 706 is the regular estate tax return; Form
T06NA is for U.S. estates of nonresident aliens.

[5]1 Form 990 is for tax-exempt organizations, except

private foundations (Form 990-PF). Form 990EZ is

the short form. Form 990-T is the income tax return
filed for businesses conducted by tax-exempt
organizations. Form 990-C is for farmers' coopera-
tives. Form 4720 is for computing the special excise
taxes applicable to certain private foundations and
Form 5227 is for split-interest trusts treated as
private foundations. The 1970 total on the line for
Forms 990 and 990EZ also includes Forms 990A
filed for tax-exempt charitable organizations.

SOURCE: U.S. Department of the Treasury, Internal
Revenue Service, Compliance Research, Projections and
Forecasting Group.

Table 21

[1] Number of returns with a paid preparer signature is
based on different sources, depending on the year.
Data for 1993 are based on the Statistics of Income
sample. Data for 1989-1992 are from the Individual
Master File of all individual income taxpayers, with
the following exceptions: the number of returns with
itemized deductions; and, starting with 1990, the

number of returns filed electronically. These latter
numbers were estimated from the Statistics of
Income—Taxpayer Usage Study (TPUS) samples of
returns filed during the first 4 months of the filing
year, and, for 1992, from the full Statistics of Income
sample of returns received throughout the entire filing
year.

[2] Data on electronically-filed returns are included in the
counts of Form 1040 returns shown above in Table
21, for all years. For Tax Years 1990 and 1991, data
are based on the TPUS samples (see footnote 1) of
returns filed, extended to cover the first 8 months of
the filing years. No adjustment was made for the
returns filed after the first 8 months on the assumption
that few were likely to have been filed electronically
during these months. For Tax Years 1992 and 1993,
data are based on the full Statistics of Income samples
of returns filed throughout the entire filing year.

[3] Data on IRS taxpayer assistance programs are
actually for the fiscal year. In general, assistance
rendered in a given fiscal year may be associated with
returns due on April 15th of that fiscal year and is,
therefore, for the tax year ending with the previous
December. As a result, data in Table 21 on taxpayer
assistance, shown as for Tax Year 1993, for example,
are actually for Fiscal Year 1994,

NOTE: Data on IRS assistance represent taxpayers
contacts, unless otherwise indicated. Some taxpayers are
contacted more than once. The number of taxpayers
assisted (in contrast to the number of taxpayers contacted)
is not known.

SOURCE: Data on paid preparers were obtained from
Statistics of Income; and from the Corporate Systems
Division, Individual Systems Branch. Data on IRS
assistance were obtained from the Internal Revenue
Service Annual Reports for Fiscal Years 1990 through

.1992; and Internal Revenue Service Data Book 1993/

1994.

213



SOI Sampling Methodology and Data

Limitations

Appendix

his appendix discusses typical sampling procedures

used in most Statistics of Income (SOI) programs.

Aspects covered briefly include sampling criteria,
selection techniques, methods of estimation, and sam-
pling variability. Some of the nonsampling error limita-
tions of the data are also described, as well as the tabular
conventions employed.

Additional information on sample design and data
limitations for specific SOI studies can be found in the
separate SOI reports (see the References at the end of this
appendix). More technical information is available, upon
request, by writing to the Director, Statistics of Income
Division CP:R:S, Internal Revenue Service, P.O. Box
2608, Washington, DC 20013-2608.

Sample Criteria and Selection of Returns

Statistics compiled for the SOI studies are generally based
on stratified probability samples of income tax returns or
other forms filed with the Internal Revenue Service (IRS).
The statistics do not reflect any changes made by the
taxpayer through an amended return or by the IRS as a
result of an audit. As returns are filed and processed for
tax purposes, they are assigned to sampling classes (strata)
based on criteria such as: industry, presence or absence of
a tax form or schedule, accounting period, State from
which filed, and various income factors or other measures
of economic size (total assets, for example, is used for the
corporation and partnership statistics). The samples are
selected from each stratum over the appropriate filing
periods. Thus, sample selection can continue for a given
study for several calendar years — 3 for corporations
because of the prevalence of fiscal (non-calendar) year
reporting. Because sampling must take place before the
population size is known precisely, the rates of sample
selection within each stratum are fixed. This means, in
practice, that both the population and the sample size can
differ from that planned. However, these factors do not
compromise the validity of the estimates.

The probability of a return being designated depends on
its sample class or stratum and may range from a fraction
of 1 percent to 100 percent. Considerations in determining
the selection probability for each stratum include the
number of returns in the stratum, the diversity of returns in

Information for this appendix was compiled by Bettye
Jamerson, Special Studies and Publications Branch,
under the direction of Robert Wilson, Technical Advisor.
Major contributions were made by Paul McMahon,
Statistical Computing Branch.

the stratum and interest in the stratum as a separate
subject of study. All this is subject to constraints based on
the estimated cost or the target size of the total sample for
the program,

For most SOI studies, returns are designated by com-
puter from the IRS Master Files based on the taxpayer
identification number (TIN), which is either the social
security number (SSN) or the employer identification
number (EIN). A fixed and essentially random number is
associated with each possible TIN. If that random number
falls into a range of numbers specified for a return’s
sample stratum, then it is selected and processed for the
study. Otherwise, it is counted (for estimation purposes),
but not selected. In some cases, the TIN is used directly
by matching specified digits of it against a predetermined
list for the sample stratum. A match is required for desig-
nation.

Under either method of selection, the TIN’s designated
from one year’s sample are for the most part selected for
the next year’s, so that a very high proportion of the
returns selected in the current sample are from taxpayers
whose previous years’ returns were included in earlier
samples. This longitudinal character of the sample design
improves the estimates of change from one year to the
next.

Method of Estimation
As noted above, the probability with which a return is
selected for inclusion in a sample depends on the sam-
pling rate prescribed for the stratum in which it is classi-
fied. Weights are, in general, computed by dividing the
count of returns filed for a given stratum by the count of
sample returns for that same stratum. “Weights™ are used
to adjust for the various sampling rates used — the lower
the rate, the larger the weight. For some studies, it is
possible to improve the estimates by subdividing the
original sampling classes into “post-strata,” based on
additional criteria or refinements of those used in the
original stratification. Weights
are then-computed for these
post-strata using additional
population counts. The data on
each return in a stratum are
multiplied by that weight. To
produce the tabulated esti-
mates, these weighted data are
summed to produce the pub-
lished statistical totals.

Sample returns are
designated by
computer from the
IRS Master Files
based on the tax-

payer identification

number.
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SOI Sampling Methodology and Data Limitations : Lo

Sampling Variability
The particular sample used in a study is only one of a
large number of possible random samples that could have
been selected using the same sample design. Estimates
derived from the different
samples usually vary. The
standard error of the estimate
is a measure of the variation
among the estimates from all
possible samples and is used to
measure the precision with
"which an estimate from a -
particular sample approximates

In transcribing and

tabulating data from

tax returns, checks
are imposed to
improve the quality
of the statistics.

sible samples. The sample estimate and an estimate of its
standard error permit the construction of interval estimates
with prescribed confidence that this interval includes the
actual population value.

~— In-SOFreports-the-standard-error-is-not directly pre-- -— -
sented. Instead, the ratio of the standard error to the
estimate itself is presented in percentage form. This ratio
is called the coefficient of variation (CV). The user of SOI
data may multiply an estimate by its coefficient of varia-

tion to recreate the standard error and fo construct confi- |~

dence intervals.

For example, if a sample estimate of 150,000 returns is
known to have a coefficient of variation of 2 percent, then
the following arithmetic procedure would be followed to
construct a 68 percent confidence interval estimate:

150,000

x 0.02
2.000

— Sy

(sample estimate)
(coefficient of variation)

(standard error of estimate)
then: C
150,000 (sample estimate)

+ or - 3,000 (standard error)
= {147,000, 153,000} (68 percent confidence interval).

Based on these data, the interval estimate is from 147 to
153 thousand returns. This means that the average esti-
mate of the number of returns lies within an interval
computed in this way. Such an estimate would be correct
for approximately two-thirds of all possible samples -
similarly selected. To obtain this interval estimate with 95
percent confidence, the standard error should be multi-
plied by 2 before adding to and subtracting from the
sample estimate. (In this particular case, the resulting
interval would be from 144 to 156 thousand returns.)

—the-average result of the-pos--—-| —

Further details concerning sample design, sample
selection, estimation method, and sampling variability for
a particular SOI study may be obtained on request by
writing the Director, Statistics.of Income Division, at the
address given above.

Nonsampling Ervor Controls and Limitations -
Although the previous discussion focuses on samplmg
methods and the limitations of the data caused by sam-
pling error, there are other sources of error that may. be
significant in evaluating the usefulness of SOI data. These
include taxpayer reporting errors, processing errors, and
effects of an early cut-off of sampling. More extensive

reports, when appropriate.

In transcribing and tabulating the information from the
teturns or forms selected for the sample checks are
imposed to improve the quality of the resultant estlmates

~ Tax return data may be disaggregated or recombined — — —
during statistical “editing” in order both to improve data
consistency from return to return and to achieve defini-
tions of the data items that are more in keeping with the -
needs of major users. In some cases not all of the data are
available from the tax return as ongmall‘)slmﬁie_d Some-
times the missing data can be obtained through field
follow-up. More often, though, they are obtained through
imputation methods. As examples, other mformanon in
the return or in accompanying schedules may be sufficient
to enable an estimate to be made; prior-year-data for the
same taxpayer may be used for the same purpose; or data
from another return for the same year that has similar
characteristics may be substituted. Research to improve.
methods of imputing data that are missing from returns
continues to be an ongoing process [1].

Quality of the basic data abstracted from the returns is
subjected to a number of quality control steps including
100-percent key verification. The data are then subjected
to many tests based on the structure of the tax law and the
improbability of various data combinations. Records
failing these tests are then subjected to further review and
any necessary corrections are made. In addition, the
Statistics of Income Division in the National Office
conducts an independent reprocessing of a small
subsample of statistically-processed returns as a further
check [2]. '

Finally, before publication, all statistics are reviewed

information-on nonsampling-error-ispresented in SOI—— - |-
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for accuracy and reasonableness in light of provisions of
the tax laws, taxpayer reporting variations, as well as
limitations, economic conditions, comparability with other
statistical series, and statistical techniques used in data
processing and estimating.

Tabular Conventions

Estimates of frequencies and money amounts that are
considered unreliable due to the small sample size on
which they are based are noted in SOI tables. The pres-
ence of the indicator means that the sampling rate is less
than 100 percent of the population and that there are
fewer than 10 sample observations available for estima-
tion purposes.

A dash in place of a frequency or amount indicates that
no sample return had that characteristic. In addition, a
dash in place of a coefficient of variation for which there
is an estimate indicates that all returns contributing to the
estimate were selected at the 100-percent rate.

Whenever a weighted frequency in a data cell is less
than 3, the estimate is either combined with other cells or
deleted in order to avoid disclosure of information about
individual taxpayers or businesses. These combinations
and deletions are indicated in the tables.

Notes

[1] See, for example, Hinkins, Susan M., “Matrix Sam-
pling and the Effects of Using Hot Deck Imputation,”
in 1984 Proceedings of the American Statistical
Association, Section on Survey Research Methods.
Other research efforts are included in Statistical Uses
of Administrative Records: Recent Research and

Present Prospects, Volume 1, Internal Revenue
Service, March 1984.

[2] Quality control activities for all SOI studies are
published from time to time in a series of separate
reports. These reports provide detailed information
relating to quality in all phases of SOI processing.

References
Reports that contain additional information about the
samples include:

Statistics of Income—1992, Individual Income Tax Re-
turns, (see especially pages 17-21).

Statistics of Income—1992, Corporation Income Tax
Returns (see especially pages 7-13).

Statistics of Income—1994, Compendium of Federal
Estate Tax and Personal Wealth Studies (see descriptions
for selected articles).

Statistics of Income—1974-1987, Compendium of Studies
of Tax-Exempt Organizations (see descriptions at the end
of each chapter).

Statistics of Income—1986-1992, Compendium of Studies
of Tax-Exempt Organizations, Volume 2 (see descriptions
for selected articles).

Statistics of Income—1984-1988, Compendium of Studies
of International Income and Taxes, Foreign Income and
Taxes Reported on U.S. Tax Returns (see descriptions at
the end of each chapter).

Statistics of Income Bulletin (see each issue).
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SOl Projects and Contacts |
General Statistical Information: (202) 874-0410 Fax: (202) 874-0964

Project . Primary Analysts Frequency and Program Gontent

Americans Living Abroad: This periodic study is conducted every 4 years (every 5
1991 Program Sarah Nutter years, after 1991). It covers foreign income and taxes paid,

and foreign tax credit shown on individual income tax
returns. Data are by size of adjusted gross income and
country.

Corporation Foreign Tax Credit: . This annual study provides data on foreign income and
1993 Program Bill States taxes paid and foreign tax credit reported on corporation
1994 Program Robin Robison income tax returns. Data are classified by industry

and country.
Corporation Income Tax Returns: Basic data are produced annually and cover complete
1993 Program Ellen Legel income statement, balance sheet, tax, and tax credits, and
Glenn Hentz detail from supporting schedules. Data are classified
1994 Program Paula Miller chiefly by industry group or asset size.
a ) Nina Shumofsky : 1
71995 Program ~ ~ ~ ~ 7 PattyTrewbert ~~ ~ -~~~ -~~~ -t o oo o oo T T T Em T T
John McGrath
Environmental Excise Taxes The Superfund Amendments and Reauthorization Act of
{Superfund) Study: . 1986 (SARA) replaced the Comprehensive Environmental
1994 Program ™~~~ © SaraBoroshok -~ =~~~ ~Response; Compensation and-Liability Act of 1980 - SR bl
1995 Program (CERCLA), authorizing the collection of environmental
taxes, a type of excise tax. This study, published '
annually, is the only source of data that provides detailed
tabulations by type of chemical.

Estate Tax Returns: This annual study includes information on gross estate
1992-1994 Program Barry Johnson and its composition, deductions, and tax; and information

Martha Eller on the age, sex, and marital status of the decedents. Basic
estate tax return data by year in which returns are filed are
produced every year. Also included are data on nonresident
aliens who had more than $60,000 of assets in the United
States. Other statistics are available on a year-of-death basis
(approximately every 3 years). The most recent study is
based on decedents who died in 1989 with returns filed in
1989-91. SR

Exempt Organizations Business This annual study includes tabulations of "unrelated

Income Tax Retums:. business” income and deductions for organizations
1992 Program Peggy Riley classified as tax-exempt under the Internal Revenue Code.
1993 Program . The data file will also be linked with the Form 990 data file

of tax-exempt organizations.

Foreign Controlled Corporations: This annual study includes data on transactions between

1992 Program Dan Holik U.S. corporations and their foreign owners. Data are

1993 Program ' classified by country and industry.

1994 Progam
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General Statistical Information: (202) 874-0410 Fax: (202) 874-0964

Project Primary Analysts Frequency and Program Content

Foreign Gorporations:
1993 Program Maggie Lewis This annual study (as of 1992) provides data on activities
1994 Program Kathryn Green of foreign corporations that are controlled by U.S. corp-

orations. Data are classified by industry and country.

Foreign Recipients of 1.S. income:

This annual study provides data by country on income

1993 Program Denise Freites paid to nonresident aliens and the amount of tax withheld
1994 Program for the U.S. Government.
Foreign Sales Corporations (FSC): These corporations replaced the Domestic International
1992 Program Dan Holik Sales Corporation, or DISC, as of 1985. Balance
sheet, income statement, and export-related data are
tabulated annually through 1987, and then on a 4-year
cycle after 1992.
Foreign Trusts: This periodic study, conducted every 4 years, provides data
1994 Program Robin Robison on foreign trusts that have U. S. persons as grantors,

transferors, or beneficiaries. Data include country where
trust was created, value of transfer to the trust, and the year
the trust was created.

Individual Income Tax Retum
Public Use File

Mario Fernandez

Microdata magnetic tape files, produced annually, contain
detailed information obtained from the individual statistics
program, with identifiable taxpayer information omitted to
make the file available for public dissemination, on a
reimbursable basis. (In addition to microdata files, specific
tabulations from them are produced, also on a reimburs-
able basis.)

Individual Income Tax Retums:

Basic data are produced annually and cover income,

1992 Program Michael Strudler deductions, tax, and credits reported on individual income
1993 Program Marty Shiley tax returns and associated schedules, chiefly by size of
1994 Program adjusted gross income.
Interest-Charge Domestic These corporations replaced the Domestic International
International Sales Corporations Sales Corporation, or DISC, as of 1985. Balance
(1C-DISC): sheet, income statement, and export-related data are
1991 Program Dan Holik tabulated annually through 1987; thereafter, on a 4-year cycle.
Intergenerational Wealth Barry Johnson This on-going study involves estate returns filed since the
Martha Eller inception of the estate tax (1916), and focuses on changes

in the concentration of wealth and the intergenerational
transfer of wealth, as well as the history of the estate tax
system. The asset composition, available demographic
information, and an analysis of beneficiaries of estates will
be emphasized.
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General Statistical Information: (202) 874-0410 Fax: (202) 874-0964

Project Primary Analysts Frequency and Program Content
Intemational Boycott Participation: o . This study provides data on business operations of U.S.
1994 Program ) . Denise Freites persons in boycotting countries, as well as the requests

and agreements to participate in, or cooperate with, inter-
national boycotts not sanctioned by the U.S. Government.

Migration Flow and County -Migration flow data (based on year-to-year changes in
Income Data -+ Emily Gross individual income tax return addresses) and county or .
State income data are available annually on a reimbursable
basis. The most recent data are for 1992-93.

| Nonprofit Charitable and Other - This annual study includes balance sheet and income

Crganizaticns: T T T T 7T statement data for organizations classfied as tax-exempt
1992 Program Cecelia Hilgert under subsections 501(c)(3)-(9) of the Internal Revenue
1993 Program . , Code.

Occupation Studies . Terry Nuriddin This periodic study, based on availability of outside

returns by occupation and to develop a dictionary of occupa-
tion titles that can be used to enhance the economic data
of many other individual income tax return studies.

| Partnership Retumns ofIncome . Tim Wheeler =~ Basic data, produced annually, cover income statement,

" balance sheet, and details from supporting schedules.
. Data are classified chiefly by industry group.

Partnership Withholding Study: v This annual study includes data on U.S. partnership pay-
1993 Program Chris Carson ments to foreign partners. Data are classified by country
: and recipient type.

Personal Wealth Study: . This periodic study prov ides estimates of personal
1992 Program ' Barry Johnson wealth of top wealthholders that are generated from estate
. . Martha Eller __ .. _ .. _ tax return data using the “estate multiplier” technique, in

conjunction with both filing-year and year-of-death estate
data bases. The most recent data (1989) are based on returns
filed from1989 to 1991. The 1992 program will be based on
returns filed from 1992-1994.

Private Foundations: This annual study includes balance sheet and income
1992 Program Susan Eastep statement data for private foundations and charltable
1993 Program ‘Paul Arnsberger trusts filing a Form 990-PF.

- —— - — — — - - _ _funding, is designed to_classify individual income tax_. _ _ _ _ _ _|.
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General Statistical Information: (202) 874-0410 Fax: (202) 874-0964

Project Primary Analysts Frequency and Program Content
S Corporations Amy Gill Annual study data are collected for the income statement,
Susan Wittman balance sheet, and from supporting schedules. Data are

classified by industry group or by asset size.

Sales of Capital Assets: This periodic study provides detailed data on the sales of
1985 Program Barbara Livington capital assets reported on Schedule D of the individual
1985-1994 Panel Study Janette Wilson income tax return, sales of residences, and personal or

Laura Prizzi depreciable business property.

A panel study provides the same data on capital asset
transactions for a subsample of the returns in the Sales of
Capital Assets basic study, over a period of years.

Sales of U.S. Real Property This annual study will provide data on transfers of U.S. real
Interests by Foreign Persons: property interests, when these interests are acquired from
1994 Program Chris Carson foreign persons. Data include the amount realized on transfers,

U.S. tax withheld, and the country of foreign persons.

Sole Proprietorships: Basic data, produced annually, cover business receipts, deduc-
1992 Program Jeffrey A. Hartzok tions and net income reported on Schedule C (for nonfarm
1993 Program proprietors), by industry group. Similar data from Schedule F
1994 Program (for farmers) are available on an occasional basis.

State Data: Special tabulations of selected individual income, deduc-

1985 Program Mario Fernandez tion, and tax data by State are produced on a reimbursable
1988 Program basis. (The data file for 1988 is the most recent.)

Statistical Subscription Services: Annual data by more detailed industry groups than are used
Corporation Source Book Sandy Byberg for the regular corporation statistics are produced by asset size.

Tax-exempt Bond Issues: This annual study provides information on private activity
1992-1994 Program Marvin Schwartz and governmental bond issues by type of property financed,

size of face amount, and State.

Taxpayer Usage Study: Basic data, produced annually, provide weekly frequencies of
1994 Program Mike Weber specific line entries made by taxpayers, the use of various return
schedules and associated forms, and general characteristics
of the individual taxpayer population for returns received
during the primary filing season (January through April).

U.S. Possessions Corporations: This periodic study, planned for every 2 years, provides data on
1993 Program Randy Miller income statements, balance sheets, tax, and “possessions tax
1995 Program credit” for “qualifying” U. S. possessions corporations. (Most of

these corporations are located in Puerto Rico.)
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Statistical Information Services

For questions about the availability of SOI data, other
statistical services, or release dates for new publications,
please contact the Statistical Information Services Office
on (202) 874-0410 or FAX (202) 874-0964. As its name
implies, this office is best able to answer questions about
data. It is not the place to call to obtain tax forms.or infor-
mation about the status of an individual's tax refund or
audit examination. Also, all requests from the media -
should be directed to the IRS Media Relations Branch,
Communications Division on (202) 622-4000.

The following Statistics of Income reports and tapes can

—be-purchased-from-the-Statistics of -Income-Division — — —
(unless otherwise indicated). Prepayment is required,
with checks made payable to the IRS Accounting
Section. Please write:

__ Director, Statistics of Income Division (CPR:S) ~ - |
Internal Revenue Service.
P. O. Box 2608

Washington, DC 20013-2608

- Studies of Tax-Exempt Organizations, 1974-1987
Publication 1416'= Price $26.00

This publication presents 22 articles from Statistics of
Income studies on tax-exempt organizations. The articles
emphasize important issues withih the nonprofit sector,
and also include several other articles previously unpub-

" lished in the SOI Builetin, as weli as papers pubiished’in ~~
proceedings of the American Statistical Association and
the Independent Sector Research Forum. Topics featured
are:

m nonprofit charitable organizations (primarily
charitable, educational, and health organizations);

m private foundations and charitable trusts; and

m unrelated business income of exempt organizations.

Studies of Tax-Exempt Organizations, 1986-1992
Publication 1416 ~ Price $26.00

This is the second volume in a series of Statistics of
Income (SOI) publications on tax-exempt, nonprofit
organizations. The volume includes data covering 1986-

~ discussion of the strategy used in weighting the sample

1992 and contains 12 previously-published articles from
SOI studies, including articles from the SOI Bulletin, as
well as papers prepared for the Journal of Nonprofit
Management and Leadership, Trusts and Estates, the
Independent Sector Research Forum, the National Re- -
search Council's Committee on National Statlstxcs and
the Amencan Statistical Association.

Studies of International Income
and Taxes, 1984-1988
Publication 1267 — Price $26.00

This report presents information from'13 Statistics of

|- _Income_ studies in the international area'(many.of them |

previously published in the SOI Bulletin) including:

a forelgn act1v1ty of US. corporatlons .

® activity of forelgn corporatlons in the Umted States

m foreign controlled U.S. corporatlons,

“m statistics related to o individuals, trusts, and estates;
and - .

m data presented by geographical area or industrial

activity, as well as other classifiers. ‘

PRl

Compendium of Federal Estate Tax and Personal
Wealth Studies

 Publication 1773 - $26.00

Part I of this report focuses on data from estate tax re-
turns, describing decedents, their beneficiaries, and the
composition of their estates. It contains a fnethodological
data for the estate studies and also statistics on selected
components of decedents’ estates, 1916-1990. Informa-
tion on charitable giving is also included. -

Part II presents a series of articles describing the estate-
multiplier technique and its applications for personal
wealth estimates, estlmates of personal wealth for selected
years, 1962- 1989 as well as a discussion of the relation-
ship among realized i income, wealth, and well- -being.

Reimbursable Services

Corporation Source Book, 1992
Publication 1053 — Price $175

This 495-page document presents detaiie(i income state-
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ment, balance sheet, tax, and selected other items, by
major and minor industrial groups and size of total assets,
for all returns and separately for returns with net income.
The report, which underlies the Statistics of Income--
Corporation Income Tax Returns publication, is part of
an annual series and can be purchased in its entirety or by
page. (The Source Book is also available on 35mm
microfilm for $175. Issues prior to 1982 are for sale at
$150 per year.) A magnetic tape or diskette containing
the tabular statistics for 1992 can be purchased for
$1,500.

Public-Use Magnetic Tape Microdata Files
(Price depends on the request.)

This includes individual income tax returns for 1979-
1992. A limited number of files for 1989 are also avail-
able on CD-ROM. (Individual income tax returns for
1966-1978 are available for sale by writing to the Center
for Electronic Records (NNX) of the National Archives
and Records Administration, Washington, DC 20408.)
Files containing more limited data for each State are also
available for 1985 and 1988. All of these files have been
edited to protect the confidentiality of individual taxpay-
ers. Files for private foundations for 1982-1983 and
1985-1991 and nonprofit charitable organizations for
1982-1983 and 1985-1990 are also available from Statis-
tics of Income. The individual, private foundation, and
charitable organization files are the only microdata files
that can be released to the public.

Migration Data

(Price depends on the request.)

Compilations are available showing migration patterns,
from where to where, by State and county, based on
year-to-year changes in the individual income tax return
address. Data are also available for selected time periods
(according to the years in which the returns were filed)
between 1978 and 1993 and include counts of the number
of returns and the number of personal exemptions (which
can be used to approximate population). Tabulations are
available as hard copy for all years, on magnetic tape for
all years except 1983, and diskette starting with 1989.
(Compilations showing State-to-State migration flows
only are also accessible through the SOI electronic bulle-
tin board starting with 1988; see next page.)

County Income Data
(Price depends on the request.)

Tables present adjuéted gross income by source and num-
ber of personal exemptions (which can be used to approxi-
mate population) reported on individual income tax re-
turns for Income Years 1982 and 1984 through 1992.
Data are available as hard copy or on magnetic tape for
each year, or on diskette starting with 1988. (County
income data starting with 1990 are available on the SOI
electronic bulletin board; see next page.)

ZIP Code Area Data

(Price depends on the request.)

Recent statistics are available for Income Year 1991 only,
either on computer tape or diskette, showing the number
of individual income tax returns, the number of personal
exemptions (which can be used to approximate popula-
tion), adjusted gross income, and income tax, by 5-digit
ZIP Code.

(Price depends on the request.)

Unpublished tabulations are also available, including
detailed tables underlying those published in the SOI
Bulletin. Special tabulations may also be produced, de-
pending on the availability of resources.

The following Statistics of Income publications are avail-
able from the Superintendent of Documents, U.S. Govern-
ment Printing Office, Washington, DC, by calling (202)
512-1800. The reports may also be obtained by using the
order form following this section or write:

Superintendent of Documents
P. O. Box 371954
Pittsburgh, PA 15250-7954.

If you determine from the Government Printing Office
that any of the next three items is out-of-print, please
telephone the Statistical Information Services Office on
(202) 874-0410, for assistance.

Statistics of Income (SOI) Bulletin
Quarterly Publication 1136, Stock No. 748-005-00000-5
Subscription price, $30.00; Single copy price, $15.00

This series provides the earliest published financial statis-
tics from individual and corporation income tax returns.
The Bulletin also includes annual data on nonfarm sole

Other Unpublished Tabulations

Other Publications
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* “through June 1993, that are more comprehensive than

| mtax credlts

proprietorships and on partnerships, as well as from peri-
odic or special studies of particular interest to tax analysts
and administrators and to economists. Historical tables

" include data from SOI, as well as on tax collections and

refunds by type of tax.

Statistics of Income - 1992,
Corporation Income Tax Returns
Publication 16, Stock No. 048-004-02337-7
Price $20.00

This report presents data on corporation income tax re-
turns with accounting periods that ended July 1992

those published earlier in the- SO! Bulletin.

Data are classified by:
m industry; -

Presents information on:
m receipts;

‘mdeductions;” " — ~~ — ~maccounting period; ~~ ~ [~

= net income;
m taxable income;
® income tax;

m size of total assets; and
m size of business receipts.

m assets; and
m liabilities.

‘Statistics of Income - 1892,
Individual Income Tax Iletums

Publication 1304 Stock No 048- 004 02334-2
Price $14.00

This report presents more com_préh_énsive and coniplete-
data on individual income tax returns for 1992 than those
published earlier in the SOI Bulletin.

Presents information on:

m sources of income;

® exemptions;

m itemized deductions; and
& tax computations. -

Data are presented by:

m size of adjusted gross
income; and

m marital status.

The following Statistics of Iicome publication is available
from the Statistics of Income Division by writing to the

Director at the address shown at the beginning of this
section. - :

Turning Administrative Systems Into
Information Systems - 1894
Publication 1299 — Free of Charge

This report is the third edition of the IRS’ methodology
reports series, which documents technological and meth-
odological changes in Statistics of Income programs and
other related statistical uses of administ;atng.recorc_ls." .
Previous volumes in the series were called Statistics of
Income and Related Administrative Record Research.
Topics featured are:

m overview of SOI; -

m some results from the use of administrative records;
m balancing privacy and efficiency;

@ _issues in sample design and estimation; =
m record linkage; ' ’

m nonresponse trends in government surveys;
® innovations in imputation méthodology;
- quahty 1mprovement efforts; and

= data preparation teéhmques

S0l Electronic Bulletin Board : B

Since June 1992, over 1,100_ﬁles have been added to the
SOI electronic bulletin board system (BBS) and are avail-
able for access. They include data from recent SOI Bulle-
tin publications for returns covering individunals, corpora-
tions, partnerships, sole proprietorships and estates. The - -
BBS also contains files on personal wealth and interna-
tional topics, such as foreign tax credits and Controlled
Foreign Comorations, as well as tax collections and re-
funds from the IRS administrative system:

Electronic Bulietin Board Numbers:
. (202) 874-9574 (Analog — Most Users) .

* Systems Administrator: Jim Willis (202) 874-0277
Systems Coordinator: Jim Hobbs (202) 874-0268.
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Announcing
Latest
IRS
Report of
Corporation Income
lax Statistics

Statistics of Income — 1992, Corporation Income Tax Returns, Publication 16, is an annual
report which provides aggregate corporate statistics on the following:

m receipts m tax credits
m deductions m income tax
m net income m asscts, and
m taxable income m liabilities.

These items are formatted in tables and categorized by industry, size of total assets, size of
business receipts, size of income tax after credits, by accounting period ended, and by other se-
lected variables. The data are based on a stratified random sample of approximately 81,000 unau-
dited returns in the Forms 1120 series, selected from nearly 4 million active corporate returns filed
for the 1992 Income Year — defined to include accounting periods which ended between July
1992 and June 1993. They provide unique information on corporation income and taxes for eco-
nomic research and analysis.

The 301-page report is available for sale ($20) through the Government Printing Office —
Publication 16, stock number 048-004-02337-7. If this (or any other) SOI report is out of print,
contact SOI's Statistical Information Services Office — at (202) 874-0410 — for assistance.

*U.S. Government Printing Office: 1996 - 405-518/54155
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Previously Published Articles and Data Releases

Corporation income tax returns:
(See also International income
and taxes)

Alternative minimum tax:
1989, Summer 1993 (13-1)

Balance sheets and income
statements:

1991, Summer 1994 (14-1)
1992, Summer 1995 (15-1)

Foreign Sales Corporations:
1987, Spring 1992 (11-4)

Interest-Charge Domestic
International Sales Corporations:
1987, Spring 1992 (11-4)

1991, Summer 1995 (15-1)

S Corporations:
1992, Spring 1995 (14-4)

U.S. Possessions Corporations:
1987, Summer 1991 (11-1)
1989, Fall 1992 (12-2)

80th year of SOI:

Statistics of Income studies of
individual income and taxes:
1913-1992, Summer 1994 (14-1)

Statistics of Income studies of
international income and taxes:
Winter 1993-94 (13-3)

Tax-based research and data on
nonprofit organizations:
1975-1990, Summer 1994 (14-1)

Trends in business structure and
activity:
1980-1990, Spring 1994 (13-4)

Turning administrative systems
into information systems:
Summer 1993 (13-1)

Estate tax retums:
1989-1991, Spring 1993 (12-4)
1992-1993, Spring 1995 (14-4)

Nonresident alien estates:
1990, Summer 1993 (13-1)

Excise taxes:
1992, Fall 1993 (13-2)

Environmental:
1991, Summer 1993 (13-1)
1992, Winter 1994-95 (14-3)

Exempt organizations:
Business income and tax:
1991, Spring 1995 (14-4)

Nonprofit charitable and other

organizations (except foundations):

1990, Fall 1994 (14-2)
1991, Summer 1995 (15-1)

Private foundations and charitable
trusts:

1990, Winter 1993-94 (13-3)
1991, Winter 1994-95 (14-3)

Foreign recipients of U.S. income:
1991, Summer 1994 (14-1)
1992, Spring 1995 (14-4)

Recipients of partnership income:
1990, Fall 1992 (12-2)

individual income tax returns:
(See also International income
and taxes)

Early tax estimates:
1994, Fall 1995 (15-2)

Evidence on delinquent filing:
1980-1989, Spring 1994 (13-4)

High-income tax returns:
1990, Winter 1993-94 (13-3)
1991, Winter 1994-95 (14-3)

Preliminary data:
1993 Spring 1995 (14-4)

Marginal tax rates, average tax
rates, and tax shares:

1990, Summer 1994 (14-1)
1991-1992, Summer 1995 (15-1)

Nonfiler profiles:
1993, Spring 1995 (14-4)

International income and taxes:
(See also Corporation income
tax returns)

Controlled Foreign Corporations:
1988, Fall 1992 (12-2)
1990, Summer 1994 (14-1)

Corporation foreign tax credit:
1990, Spring 1994 (13-4)
1991, Winter 1994-95 (14-3)

Domestic corporations controlled
by foreign persons:

1991, Winter 1994-95 (14-3)
1992, Fall 1995 (15-2)

Foreign corporations with
U.S. operations:
1988, Spring 1992 (11-4)

Foreign trusts:
1990, Winter 1992-93 (12-3)

Individual foreign income and
taxes:

1987, Winter 1992-93 (12-3)
1991, Fall 1994 (14-2)

International boycott
participation:
1990, Fall 1992 (12-2)

Transactions between foreign
controlled corporations and
related foreign persons:

1990, Summer 1994 (14-1)
1991, Summer 1995 (15-1)

Partnership returns:
Balance sheets and income
statements by industry:
1992, Fall 1994 (14-2)
1993, Fall 1995 (15-2)

Partnerships and passive losses:
1981-1987, Winter 1989-90 (9-3)
1987-1989, Summer 1992 (12-1)

Personal wealth:
1986, Spring 1990 (9-4)
1989, Spring 1993 (12-4)

Private activity tax-exempt bonds:
1986, Summer 1988 (8-1)

Sole proprietorship returns:
Income statements by
industry:

1992, Fall 1994 (14-2)
1993, Fall 1995 (15-2)

Self-employed nonfilers:
1988, Fall 1994 (14-2)
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