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The total deductible expenses, other than depreciation, de-
pletion, and charitable contributions shall be included in the
amount on line 15, page 1. See specific instructions 34 and 38
with respect to deductions for charitable contributions, deprecia-
tion, and depletion.

8. Sales and exchanges of property.—Gains and losses from
the sale or exchange of property must be reported in Schedule
D, and the amounts from lines 10 and 19 of Schedule D carried
to lines 8(a) and 8(b), respectively, on page 1 of Form 1041.
See specific instruction 36.

9, Other income.—If the estate or trust had any taxable income,
space for reporting of which is not provided elsewhere on page 1,
enter it on line 9, page 1, and show the nature of such income,
attaching a separate sheet if necessary for that purpose.

Shareholders of “Small Business Corporations.”—An estate
which is a shareholder of a “small business corporation” which
qualifies to have its undistributed taxable income taxed directly
to its shareholders (rather than to the corporation) should re-
port its share of both the distributed and undistributed taxable
income of the corporation as ordinary income on line 9, page 1,
of Form 1041, except that portion which is reportable, as a long-
term capital gain, in Schedule D. Neither type of income is
eligible for the dividend received credit or the dividend exclusion.

Deductions

11. Interest.—Enter all interest paid or accrued, other than
on business indebtedness (which should be treated according
to specific instruction 7). Do not include interest on indebted-

ness incurred or continued to purchase or carry obligations .

which yield interest wholly exempt from tax, except such obli-
gations of the United States issued after September 24, 1917, and
originally subscribed for by the taxpayer. Deductions on account
of interest should be itemized and explained in Schedule A on
page 2 of the return. As to disallowance of unpaid interest due
related persons, see section 267,

12. Taxes.—Enter on page 1 and explain in Schedule A de-
ductible taxes paid or accrued during the taxable year by the
estate or trust. In general, non-Federal taxes are deductible;
Federal import duties, and Federal excise and stamp taxes are
deductible only if paid or incurred in carrying on a trade or
business or in the production or collection of income or in the
management, conservation or mainienance of property held for
the production of income. However, if they are deductible as a
business expense, such taxXes and other taxes on property used
in the trade or business are to be treated in accordance with
specific_instruction 7. The following taxes are not deductible:
(i) generally, taxes assessed against local benefits of a kind
tending to increase the value of the property assessed; (ii) Fed-
eral income taxes; (iii) estate, inheritance, succession, or gift
taxes, except as noted in the next paragraph relative to Federal
estate taxes; (iv) taxes imposed upon the interest of an estate
or trust as a shareholder of a corporation which are paid by the
corporation without reimbursement from the estate or trust; and
(v) any portion of income, war profits or excess profits taxes paid
or accrued to a foreign country or United States possession if
any credit is claimed on line 27, page 1.

Section 691 provides that a taxpayer required to include in
gross income any amount in respect of a decedent may deduct
that portion of the Federal estate tax on the decedent's estate
which is attributable to the inclusion in the decedent’s estate of
the right to receive such amount. If an estate or trust receives
income in respect of a decedent which is paid, credited, or re-
((luil‘e(]ig to be distributed to a beneficiary, see section 691 (e¢)

1) (B). :

13. Fiduciary’s portion of depreciation and depletion.—See
specific instruection 34. .

14. Charitable deduction.—See specific instruction 38.

15. Other deductions authorized by law.—Enter the total of
any authorized deductions for which no other space is provided
on page 1, and explain in Schedule A, Examples of such deduc-
tions are:

Nontrade or nonbusiness exrpenses.—Include nontrade or non-
business expenses incurred either (a) for the production or col-
lection of taxable income, () for the management, conservation,
or maintenance of property held for the production of taxable
income, or (c¢) in connection with the determination, collection,
or refund of any tax. Losses on worthless bonds and similar
obligations, and nonbusiness bad debts should be included in
Schedule D as losses on capital assets.

Deductions which may be alloiwable for estate tax purposes.—
Sections 2053 and 2054 (relating to deductions for estate tax
purposes) provide for the deduction from-gross estate of certain

expenses and losses which are also deductible in computing the
taxable income of the estate. No such deduction shall be allowed
in computing the taxable income of an estate unless there is
filed for association with the return in which the items are
claimed as deductions, a statement in duplicate to the effect
that the items have not been allowed as deductions from the
gross estate of the decedent under the applicable Federal
estate tax law and that all rights to have such items allowed
at any time as deductions under the applicable Federal estate
tax law are waived. Clearly identify any such items in the
statement and waiver. This paragraph shall not apply with
respect to deductions allowed under section 691, relating to
income in respect of a decedent.

Bond premium.—Section 171 provides for amortization of bond
premium. In the case of fully taxable or partially tax-exempt
bonds (see General Instruction K (1)) the amortization of
premium is elective, and the election may be made with respect
to either class, or both, held by the taxpayer. For estates and
trusts the election may be made only by the fiduciary. On tax-
exempt bonds such amortization is mandatory, but no deduction
from income is allowable. .

On fully taxable bonds acquired after December 31, 1957, the
premium must be amortized to maturity or to the earliest call
date, whichever results in the smaller amount of amortization
for the period to the earliest call date. On fully taxable bonds
acquired before January 1, 1958, but after January 22, 1954, if
they were issued after January 22, 1951, and have a call date not
more than 3 years after the date of issue, the premium must
be amortized to maturity. On other bonds the premium may
be amortized to maturity, or to the date on which first callable,
Attach a statement showing computation of deduction.

The basis of tax-exempt bonds must be reduced by amortiza-
tion of premium. In the case of fully taxable and partially tax-
exempt bonds, the basis must be reduced if an election has been
made to amortize. Also, the basis for credit for partially tax-
exempt interest (see instruction 31) is reduced by the amortiza-
tion for the current year. ’

Nonbusiness casualty losses.—The amount of loss to be de-
ducted is measured by the fair market value of the property just
before the casualty less ifs fair market value immediately after
the casualty (but not more than the cost or adjusted basis of the
property), reduced by any insurance or compensation received.
Explain in Schedule A.

Net operating loss deduction.—There shall also be included in
the amount on line 15 the net operating loss allowed by section 172.
Every taxpayer claiming a net operating loss deduction under sec-
tion 172 shall file with the return a detailed statement setting forth
the amount of the deduction claimed and all pertinent facts
relative thereto, including a detailed schedule showing the
computation thereof.

Amortization of emergency facilitics.—If the taxpayer elects
the deduction with respect to accelerated amortization of the
adjusted basis of (a) any emergency facility with respect to which
the Government has issued a certificate of necessity, or (b) a grain
storage facility, such deduction should be included in the amount
on line 15, page 1, and a statement of the pertinent facts should
be filed with the election. See sections 168 and 169.

Unallowable deductions.—No deductions shall be allowed (a)
for expenses which are allocable to one or more classes of income,
ete.,, under section 212 (other than inferest income), wholly
exempt from tax, or (b) for any amount relating to expeuses for
production of income which is allocable to interest incomie wholly
exempt from tax. For the treatment of interest expense attrib-
utable to tax-exempt income, see specific instruction 11. Relative
to the determination of the amount of expense attributable to tax-
exempt income, see specific instruction 39. )

As to disallowance of unpaid expenses due related persons, see
section 267. ;

18. Deduction for distribution to beneficiaries.—See specific
instruction 35.

19, Dividend exclusion.—There should be entered as an ex-
clusion the lesser of (i) the first $50 (or less) of dividends re-
ceived from domestic corporations during the taxable year, or
(ii) the amount of (i) reduced by an amount which bears the
same ratio thereto that the total dividends allocated to bene-
ficiaries in column 5, Schedule C, bears to the amount on line
1, page 1 of TForm 1041. See section 116 and specific instruc-
tion 1,

This exclusion does not apply to dividends received from:

(a) China Trade Act corporations;
€59—16—76138-1
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_(b) So-called exempt organizations (charitable, fraternal,
ete.) and farmers’ cooperative organizations;

(¢) Regulated investment companies, except to the extent
that such dividends are designated by the company as dividends
for these purposes; or

(d) Corporations to which section 931 (relating to income
from sources within possessions of the United States) applies.

20. Federal estate tax.—See General Instruction J.

22 Deduction for personal exemption.—An estate is allowed
4 deduction of $600. A trust which, under its governing instru-
ment, is required to distribute all of its income currently, is
allowed a deduction of $300; all other trusts are allowed a de-
duction of $100. _

27. Income and profits taxes paid to a foreign country or
United States possession.—If, in accordance with section 901,
a credit is claimed for income, war profits, or excess profits taxes
paid to a foreign country or to a possession of the United States,
submit Form 1116 with the return. The allowable credit is
equal to the total credit shown on Form 1116 minus the pro-
portionate share of the credit allocable to the beneficiaries (total,
column 12, Schedule C).

29. Dividends received credit.—See specific instruction 37.

30. Fiduciary’s credit for partially tax-exempt interest.—An
estate or trust is allowed a credit against tax for partially tax-
exempt interest. The credit allowed to the estate or trust is
equal to 3 percent of the partially tax-exempt interest received,
such interest first being reduced by (i) the amortized bond
premium with respect to the bonds producing the interest de-
scribed above which is claimed as a deduction for the taxable
year, and (ii) the total partially tax-exempt interest includible
in the gross income of beneficiaries (total of column 6, Schedule
C). However, the credit allowed to the fiduciary may not exceed
whichever of the following is the smallest: (i) the amount of the
tax on line 25 or line 26, reduced by the sum of the credits allowed
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for foreign taxes (line 27) and for dividends received (line 29) ;
or (ii) 3 percent of the taxable income for the taxable year (line
24). '
31. See specific instruction 36.

32. Enter such items as tax paid on a tentative return and
withholding taxes on wages and salaries of a decedent which are
received by a fiduciary, and attach an explanation to the return.

25. Tax rate schedule.—The amount of the tax shall be de-
termined in accordance with the following rate schedule:

If line 24, page 1, i8:
Not over $2,000

Enter as line 25, page 1:,
209% of the amount on line 24

Over But not over— .

$2,000 $4,00G_____ $400, plus 22% of excess over $2,000
$4,000 $6,000______ %340, plus 26% of excess over $4,000
$6,000 $8,000._____ $1,360, plus 30% of excess over $6,000
$8,000 $10,000__-—_ $1,960, plus 34% of excess over $S,000
$10,000  $12,000_____ $2,640, plus 38% of excess over $10,000
$12,000 $14,000.._-_ $3,400, plus 43% of excess over $12,000
$14,000  $16,000_____§ 54,260, plus 47% of excess over $14,000
$16,000 $18,000-_.__ $5,200, plus 50% of excess over $16,000
$18,000 $20,000____. $6,260, plus 53% of excess over $18,000
$20,000  $22,000____- $7,260, plus 56% of excess over $20,000
$22,000  $26,000___._ $8,380, plus 59% of excess over $22,000
$26,0600 $32,000..___._ $10,740, plus 62% of excess over $26,000
$32,000  $38,000_____ $14,460, plus 65% of excess over $32,000
$38,000 $44,000.__._- $18,360, plus 69% of excess over $38,000

$44,000  $50,000__.__ $22,500, plus 72% of excess over $44,000

$50,000 $60,000_.___ $26,820, plus 756% of excess over $50,000
$60,000 $70,000...._ $34,320, plus 78% of excess over $60,000
$70,000 $80,000___.__ $42,120, plus 81% of excess over $70,000
$80,000 $90,000_..__. $50,220, plus 84% of excess over $80,000
$90,000 $100,000...__§ 358,620, plus 87% of excess over $90,000
$100,000 $150,000....367,320, plus 89% of excess over $100,000
$150,000 $200,000...-$111,820, plus 909 of excess over $150,000
$200,000 . ________ -$156,820, plus 91% of excess over $200,000
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33. Schedule A—Explanation of deductions.—Itemize in Sched-
ule A the deductions for interest and taxes, and other deductions
ciaimed on lines ii, 12, and 15, page 1. If the space provided on

the form is insufficient, attach a separate schedule.

34. Schedule B—Deduction for depreciation.—This schedule
relates to the -deduction for depreciation under section 167. If
a deduction for depletion is claimed (see sections 611 through
614), attach a statement showing details.

Beneficiaries’ and fiduciary’s shares of depreciation and deple-

_ tion deductions.—An estate or trust is allowed the deductions
. for depreciation and depletion only to the extent that these
deductions are not alloeable to beneficiaries. -

In the case of a trust, the allowable deduction is to be appor-
tioned between the income beneficiaries and the trustee on the
basis of the trust income allocable to each, unless the governing
instrument (or local law) requires or permits the trustee to
maintain a reserve in any amount. If so, the deduction is first
allocated to the trustee to the extent that income is set aside for
a reserve, and any part of the deduction in excess of the income set
aside for the reserve is apportioned between the inecome bene-
ficiaries and the trustee on the basis of the trust income (in ex-
cess of the income set aside for the reserve) allocable to each.
In the case of an estate, the allowable deductions for deprecia-
tion and depletion are apportioned between the estate and the
heirs, legatees, or devisees on the basis of the income of the
estate allocable to each. .

Enter in column 13, Schedule C, beneficiaries’ shares of de-
preciation plus depletion shown in separate statement. Enter
on line 13, page 1, fiduciary’s share of depreciation shown on
line 38 of Schedule B plus his share of depletion shown in separate
statement. )

Additional first-year depreciation allowance for estates—An
estate may elect to write off in the year of acquisition by pur-

- chase 20 percent of the cost of tangible personal property
having an aggregate value of not more than $10,000. - For
details which must be furnished in the statement of election, see
the regulations under section 179. The additional depreciation
is limited to property acquired by the estate after December 31,
1957, with a remaining useful life of 6 years or more. The
maximum allowance available to an estate is $2,000 reduced
by any part of the allowance distributed to any beneficiary.
A beneficiary does not take into account the amount of any
allowance distributed to him by an estate in determining his
personal $10,000 or $20,000 limitation.

35. Schedule C—Beneficiaries’ shares of income and credits.—
Schedule C indicates distribution of income to the beneficiaries

and also their allocable shares of credits for tax naid at the

ang alise taelr aliofanie shares oI Creqils Ior Iax paig at ine

source on tax-free covenant bond interest, and for taxes paid to a
foreign country or U. S. possession. Enter in columns 1 and 2
thé name and address of each beneficiary to whom any amount
is paid, credited, or required to be distributed in the taxable
year of the estate or trust and, if it is known that the beneficiary
files his return in an internal revenue district other than that
indicated by his address, specify the district.

Distributions (Columns 3 and 4)

. Amounts to be included.—In column 3 enter the amount of
income of the estate or trust required to be distributed currently
to each beneficiary, whether distributed or not. For the purpose
of determining what amounts are to be included in column 3, the
question of what are items of income and the question of whether
an amount is required to be distributed currently are to be deter-
mined under the governing instrument and applicable local law,
If the governing instrument requires that stated amounts be paid
to a beneficiary and further provides that such amounts may
be paid either out of income or out of corpus, such amounts are
to be included in column 3 to the extent they are actually paid
out of income of the current year.

Except as noted in the two succeeding paragraphs, enter in
column 4 other amounts actually paid, credited, or required to be
distributed to beneficiaries in the taxable year, whether from in-
come (current or accumulated) or from corpus. Neither column
8 nor column 4 should include any amounts which were reported
in Schedule C of a prior year return because credited or required
to be distributed in such prior year.

Amounts not included.—Do not include, in either column 3 or
column 4, any amount which, under the terms of the governing
instrument, is properly paid or credited as a gift or bequest of a
specific sum of money or of specific property. To qualify as a
gift or bequest excluded from columns 3 and 4, a sum must be
paid all at once or in not more than three installments. Further-
more, an amount which can be paid or credited only from the.
income of the estate or trust is not considered a gift or bequest of
a specific sum of money. See section 663 (a) (1). Do not in-
clude in column 3 or column 4 any amount paid or permanently
set aside for the purposes described in section 642 (c) or other-
\(;viiewualifying for the charitable deduction. See section 663

a .

Elective 65-day rule——The fiduciaries of certain trusts cre-

¢59—16—70138-1
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ated before January 1, 1954, who have elected to treat distribu-
tions within the first 65 days of the taxable year of the trust
as amounts which were paid or credited on the last day of the
preceding taxable year must continue' such treatment. See
section 663 (b).

Character of Distributions (Columns 5 through 10)

The following instructions as to allocation of various classes
of income apply in the absence of the allocation. of different
classes of income under the specific terms of the governing
instrument or of local law. See “Step Three,” page 3.

In general—The entries in columns 5 through 10, like those
of the simple trust, will show both the amount and the character
of the income of the estate or trust which the beneficiaries
must include in their gross income. The differences in the
procedure for completing Schedule C in the case of the complex
trust result from two basic factors: (1) all the incoine has not
been distributed, and (2) a charitable or other contribution
may have been made for which a deduction under section 642
(¢) is allowable.

Determining the share of each beneficiary.—Computations in
accordance with the following instructions will produce the
amounts to be shown as the total of each of the columnsg 5 through
10, Schedule C. Each such total except that in column 10 must be
apportioned among the several beneficiaries of the estate or trust.

(i) That part of the total in each column which represents
amounts shown in column 3 (income required to be distributed
currently) must be apportioned among the same beneficiaries
to whom are assigned the amounts in column 3 and in the same
ratio that the amount assigned to each beneficiary in column
3 bears to the total of column 3.

(ii) That part of the total in each column which represents
amounts shown in column 4 (other amounts paid, credited, or
required to be distributed) must be apportioned among the same
beneficiaries to whom are assigned the amounts in column 4 and
in the same ratio that the amount assigned to each beneficiary in
column 4 bears to the total of column 4.

For purposes of the computation above, the totals shown in
columns 5 through 10 are deemed first to be proportionate distri-
butions on account of the total amount in column 3. If the
total of columns 5 through 10 is in excess of the total of column
3, then such excess is deemed to be proportionately on account
of the total amount in column 4.

In the case of a foreign trust, if column 10 includes foreign
income, attach to the return a separate statement showing
the amount of such income allocable to each beneficiary.

In the ordinary case, the beneficiaries must include in gross
income the total distributions (the totals of columns 3 and 4)
or the distributable net income of the estate or trust, whichever
is less, reduced in either case by the amount of tax-exempt in-
come shown in column 10, Schedule C. See, however, the direc-
tions below with respect to current income beneficiaries of an
estate or trust claiming a charitable. deduction.

The different procedures are set forth below:

I. ‘Estates and Complex Trusts Not Claiming Charitable De-
ductions

(A) If the Distributable Net Income Is Not More Than the
Siem of the Distributions (Columns 3 and 4 of this Schedule).

In this case, the instructions for determining the beneficiaries’
shares of income and credits in the case of a simple trust, set
forth on page 3, above, shall be followed. The .gross amount
for column 8 is the amount of the beneficiaries’ share of short-
term capital gain as shown on line 8, column 1, Schedule D
{reduced, but not below zero, by any loss shown on line 9,
column 1, Schedule D). The gross amount for column 9 is
the beneficiaries’ share of long-term ecapital gain as shown on
line 9, tolumn 1, Schedule D (reduced, but not below zero, by
any loss shown on line 8, column 1, Schedule D). The sum of
all the adjusted gross amounts for columns 5 through 10 will
equal the amount of the distributable net income (line 5, Sched-
ule G).

(B) If the Distridbutablc Net Income Exceedg Columns § and
4 of This Schedule:

In this case, follow the procedure set forth in (A), but enter
as the total of each column an amount which is the same pro-

portion of the sum of the distributions as the- adjusted gross
amount for such column, as determined above, is of the sum of
all- such adjusted gross amounts for columns 5 through 10.
The total amounts must then be allocated to beneficiaries in
accordance with their proportionate interests.

II. Estates and Trusts Claiming Charitable Deductions

(A) If " :

(i) the distributable net income (line 5, Schedule G) is
equil to or exceeds the total of the amount of income reguired
to be distributed currently (the total of column 3) and

(ii) the charitable deduction claimed includes no amounts
paid or permanently set aside from sources other -than income
(or capital gains allocable to corpus) of the current year (that
is, if the amount on line §, Schedule F, is zero), the following
instructions shall be followed: the determination of the totals
of columns 5 through 10 generally requires the same type of
computation as if no charitable deduction were claimed. How-
ever, (i) unless such amounts have already been included there
shall be added to the gross amount for column 8 the amount
of short-term capital gain included in amounts paid or pernia-
nently set aside for charity (line 2 (e), Schedule G), and there
shall be added to the gross amount for column 9 the amount of
long-term capital gain included in amounts paid or permanently
set aside for charity (line 3 (a), Schedule F); and (ii) after the
allocation of specific deductions and before the allocation of other
deductions the charitable deduction must be allocated among the
gross amounts for columns 5 through 9. JIn the absence of
specific provisions in the governing instrument, the part of the
charitable deduction to be allocated to the gross amount for
each of the columns & through 9 is the amount which bears the
same proportion to the total charitable deduction (less the
amounts shown on line 7 of Schedule I') as the gross amount
for such column bears to the total of all the gross amounts for
columns 5 through 9.

(B) If

(i) the distributable net income is less than the amount of
income required to be distributed currently (total of column 3)
and

(ii) If the charitable deduction claimed includes no amounts
paid or permanently set aside from sourees other than income
of the current year (that is, if the amount on line 8, Schedule
F, is zero), then the estate or trust shall determine the totals
of columns 5 through 10 according to the steps described in
(A) above, except that: The aggregate amount which is to
be allocated to columns 5 through 10 is whichever is the lesser
of the following : '

(2) The distributable net income (line 5, Schedule G) plus
the charitable deduction (line 14, page 1, less the amount shown
on line 7 of Schedule I'), pius-the amounts shown on line 2 of
Schedule F, or

(b) The total of column 3 of the schedule.

Accordingly enter as the total ‘of each of columns 5 through
10 of column 3 beneficiaries, an amount which is the same pro-
portion of the aggregate amount so determined as the adjusted
gross amount for such column is of the sum of all such adjusted
gross amounts for columns 5 through 10.

(C) Estatcs and trusts with charitable deductions atiributa-
ble to ather than current’ year’s income.~—In the case of estates
and trusts which claim™a charitable deduction under section
642 (c) (see specific instruction 38) any portion of which is not
attributable to income (or capital gains allocable to corpus)
of the current year (line 8, Schedule F), see section 662 (b).

.Credits (Columns 11 and 12)

Enter in columns 11 and 12, respectively, the amounts ef
Federal income tax paid at source and of income and profits
taXes paid to a foreign country or United States possession
which are allocable to each beneficiary. The amount allocable
to each beneficiary is that part of the total of each item which
is proportional to the amount of the corresponding income item
included in the gross income of the beneficiary.

Deductions (Column 13)

Enter in column 13 the amount of depreciation or depletion
which is allocable to each beneficiary in accordance with specifie
instruction 34.
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36. Schedule D.—Gains and losses from sales and exchanges of
capital assets and other property.—These gains and losses gen-
erally are taken into account in computing taxable income just
as if the trust or estate were an individual. In computing gross
income no distinction is made between such gains and losses al-
Tocable to income account and those allocable to corpus account.

If the estate or trust had any such gains or losses during *he
year, it will be necessary to first complete Schedule D in. order
to determine the amounts to be entered on line 8, page I of the
return. = As to disallowance of losses between related persons,
see section 267.
“Capital assets” defined.—The term “capital assets” means
ofg—16—70138-1
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property beld by the estate or trust (whether or not connected
with the trade or business) but does NOT inciude— )

(@) stock in trade or other property of a kind properly includ-
ible in inventory if on hand at the close of the taxable year;

(b) property held by the taxpayer primarily for sale to
customers in the ordinary course of trade or business;

(c) property used in the trade or business of a character
which is subject to the allowance for depreciation provided in
section 167;

: (d) real property used in the trade or business of the tax-
payer;

(e) certain government obligations issued on or after March
1, 1941, at a discount, payable without interest and maturing at
a fixed date not exceeding one year from date of issue;

(f) certain copyrights, literary, musical, or artistic compo-
sitions, etc.; or .

(g) accounts and notes receivable acquired in the ordinary
course of trade or business for services rendered or from the sale
of property referred to in (@) or (b) above.

Gains and losses from transactions described in section 1231
(see below) shall be treated as gains and losses from the sale or
exchange of capital assets held for more than 6 months if the
total of these gains exceeds the total of these losses. If the total
of these gains does not exceed the total of these losses, such gains
and losses shall not be treated as gains and losses from the sale
or exchange of capital assets. Thus, in the event of a net gain,
all these transactions should be entered in the ‘“long-term capital
gains and losses” portion of Schedule D. In the event of a net
loss, all these transactions should be entered in the “property
other than capital assets” portion of Schedule D, or in other
applicable schedules on Form 1041. o

Section 1231 deals with gajns and losses arising from—

(@) sale, exchange, or involuntary conversion, of land (in-
cluding in certain cases unharvested crops sold with the land)
and depreciable property if they are used in the trade or busi-
ness and held for more than 6 months.

(b) sale, exchange, or involuntary conversion of livestock
(but not including poultry) held for draft, breeding, or dairy
purposes and held for 1 year or more, . ’

(c¢) the cutting of timber or the disposal of timber or coal
to which section 631 applies, and

(d) the involuntary conversion of capital assets held more
than 6 months.

See sections 1231 and 631 for specific conditions applicable.

Basis.—In determining gain or loss in case of property ac-
quired after February 28, 1913, use cost, except as specially
provided. The basis of property acquired by gift after Decem-
ber 31, 1920, is the cost or other basis to the donor in the event
of gain, but, in the event of loss, it is the lower of either such
donor’s basis or the fair market value on date of gift. If a gift
tax was paid with respect to property received by gift, see
section 1015 (d).
inheritance is the fair market value at time of acquisition which
usually is the date of death. For special cases involving prop-
erty acquired from a decedent, see section 1014 (b) (9). In
determining GAIN in case of property acquired before March 1,
1913, use the cost or the fair market value as of March 1, 1913,
as adjusted, whichever is greater, but in determining LOSS use
cost as adjusted.

Losses on securities becoming worthless—If (a) shares of
stock or (D) corporate securities with interest coupons or in
registered form become worthless during the year, and are capital
assets, the loss therefrom shall be considered as from the sale or
exchange of capital assets as of the 1ast day of such taxable year.

Limitation on allowable capital losses.—If the sum of all the
capital logsses exceeds the sum of all the capital gains (all such
gains and losses to be taken into account at 100 percent), then
such capital losses shall be allowed as a deduction only to the
extent of (1) current year capital gains plus (2) the smaller
© of either the taxable income of the current year or $1,000. For
this purpose taxable income is computed without regard to capital
gains or losses or the deduction for exemptions. The excess of
such allowable losses over the sum of items (1) and (2) above is
called “capital loss carryover.” It may be carried forward and
treated as a short-term capital loss in succeeding years. How-
ever, the capital loss carryover of each year should be kept sepa-
rate, since the law limits the use of such carryover to the f{)ve
succeeding years, In offsetting your capital gain and income of
1960 by prior year loss carryovers, use any capital loss carry-
over from 1955 before using any such carrvover from 1956 or
subsequent years., Any 1955 carryover which cannot be used in

Generally the basis of property acquired by’

PAGE 7

1960 must be excluded in determining total loss carryover to
1961 and subsequent years.

Collapsible corporations.—Generally, gain from the sale or
exchange of stock in a collapsible corporation is not a capital
gain. For exceptions see section 341, - : )

“Wash sales” losses.—Losses from the sale or other disposi-

-tion of stock or securities are not deductible (unless sustained

in connection with the taxpayers’ trade or business) if, within 30
days before or after the date of sale or other disposition, the
taxpayer has acquired (by purchase or by an exchange upon
which the entire amount of gain or loss was recognized by law)
or has entered into a contract or option tp acquire, substantially
identical stock or securities. .

Losses in transactions between certain persons.—No deduc-
tion is allowable for losses fronm sales or exchanges of property
directly or indirectly between (a) members of a family, (b) a
corporation and an individual (or 'a fiduciary) owning more
than 50 percent of the corporation’s stock (liquidations ex-
cepted), (c¢) a grantor and fiduciary of any trust, (d) a fiduciary
and a beneficiary of the same trust, (e) a fiduciary and a
fiduciary or beneficiary of another trust created by the same
grantor; or (f) an individual and a tax-exempt organization
controlled by the individual or his family.

Redemption of stock to pay death tames.—Section 303 deals
with redemption of stock (to pay death taxes and certain ex-
penses) included in an estate. List and identify such stock in the
appropriate section and state the name of the decedent and the
District Director’s office in which the estate tax return was filed.

Allocation of capital gains and losses.—On line 8, enter in
column 1 the amount of short-term gain or loss allocable to the
beneficiary or beneficiaries, This includes (a) any amount
{(whether or not paid, credited, or required to be distributed to
beneficiaries) which is a short-term capital gain under the
Internal Revenue Code but which is an item of trust income under
the terms of the governing instrument and local law; and (b) any
amount which is a short-term capital gain under the Internal
Revenue Code and which is allocable to corpus under the terms
of the governing instrument and local law, but which is, never-
theless, paid, credited, or required to be distributed to any
beneficiary. However, any capital gains paid, or permanently
set aside for the purposes specified in section 642 (c¢) should be
entered in column 2, )

Include on line 8, column 1, only those short-term capital losses
which are talken into account in determining the amount of
gain from the sale or exchange of capital assets which is paid,
credited, or required to be distributed to any beneficiary during
the taxable year. Enter in column 2 the amount of the short-
term gain or loss allocable to the fiduciary. The amount in
column 8 should be the same as the amount shown on line 4.

. The long-term gain or loss is treated on line 9 just as short-
term gain or loss is treated on line 8.

Fiduciary’s capital gaing deduction.—Section 1202 provides a
special rule for the deduction for long-term capital gains of an
estate or trust. The deduction is computed by excluding that
portion of the gains from sales or exchanges of capital assets
which is includible in the income of the beneficiaries. Lines 11
(a) through 11 (e) provide for the computation of long-term
capital gains allocable to the fiduciary for the purpose of com-
puting this deduction.

Capital gains dividends and undistributed capiial gains of regulated
tnvestment companies.—Report in Schedule D, as long-term capital
gains, any amount which a regulated investment company advises you
is (a) a capital gain dividend, or (b) your share of the company’s
undistributed capital gains. Credit should be claimed on line 31,
page 1, Form 1041 for 25 percent of (b), since such amount represents the
tax imposed on a regulated investment company’s undistributed capital
gains which is deemed paid by the sharehoiders. Copy B of Form 2439
should be attached to page 1 of the fiduciary return to substantiate the
credit. See section 852 and the regulations thereunder.

If the fiduciary makes a distribution to beneficiaries with re-
spect to an ‘“undistributed capital gain” it shall be treated by the
fiduciary, and included in income of the beneficiaries, in the same
manper as if the distribution to the beneficiaries resulted from a
cash distribution by the regulated investment company.

37. Schedule E—Fiduciary’s share of dividends received
credit.—An estate or trust is allowed a credit against tax for
dividends received from domestic corporations (except those
listed in (a) through (e) of specific instruction 19) which are
included in gross income, but only in respect of so much of such
dividends as are not (a) properly allocable te any beneficiary,
or (b) deducted on line 19, page 1 of the return. ’

©¢59—16-76138-1
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38. Schedule F—Computation of charitable deduction.—An
estate or trust shall be allowed a deduction for any amount of
gross income which pursuant to the terms of the governing
instrument is, during the taxable year, paid or permanently set
aside for a purpose specified in section 170 (c), or is to be used
exclusively for religious, charitable, scientific, literary, or edu-
cational purposes, or for the prevention of_ cruelty to children
or animals, or for the establishment, acquisition, maintenance
or operation of a public cemetery not operated for proﬁp. This
deduction is not subject to the percentage limitation imposed
by section 170 on the charitable deduction of an individual,
but is subject to the limitations described below. For fur-
ther special limitations in the case of improper accumula-
tions, prohibited transactions, and so forth, see section 681 (b)
and (c). A trust claiming a charitable, etc., deduction under
section 642 (c) for the taxable year shall file the information
return required by section 6034. Obtain copy of Form 1041A
from the District Director of Internal Revenue.

Contributiong attributadble to current income.—Enter on line 1,
Schedule F, the full amount paid or permanently set aside for
the purposes described above out of the current year’s income.
This does not include capital gains allocable to corpus, but does
include capital gains which are treated as income under the
governing instrument and loeal law. Capital gains which are
allocable to corpus should be entered on line 7,

Line 2 provides for an adjustment of the charitable contribu-
tions attributable to income of the current year (line 1), so that
the charitable deduction will not include contributions attribut-
able to tax-exempt interest or foreign income of a foreign trust.
In the absence of specific provisions in the governing instrument,
enter on line 2 the result obtained by multiplying line 1 by the
total of all tax-eXxempt interest and foreign income of a foreign
trust included in income of the current year (under the govern-
ing instrument and local law) and dividing by the total of all
the income items included in income of the current year
(under the governing instrument and local law). In computing
the total of all items of income under applicable local law,

‘do not reduce income by any losses (such as losses from the .

sale or exchange of property). i

Lines 3 and 4 provide for adjustment of a charitable contri-
bution which includes long-term capital gains allocable to trust
income in order to prevent a double deduction under section 1202
‘on account of such gains. Line 3 (a) is the total amount of long-
term gain contained in the amount on line 1. This is computed
by multiplying the amount shown on line 1 by the total of long-
term capital gains allocated to income (under the governing in-
strument and local law) and dividing the result by the total of
all the income items included in income of the current year (under
the govermng instrument and local law). For purposes of this
adjustment, long-term capital gain of the current year allocable
to corpus and paid or permanently set aside for a charitable pur-
pose is not included in the contribution to charity out of the cur-
rent year’'s income. Such amounts shall be taken into account on
line 7, after a similar adjustment is made.

Contributions not atiributable to current income.—Enter on
line 7 the total of all net short-term capital gains and 50% of
all net long-term capital gains of the taxable year not included
on line 1 and which are paid or permanently set aside for the pur-
poses specified in section 170 (¢) (relating to definitions of chari-
table contributions) or to be used for the charitable, ete. purposes
specified in section 642 (c). Enter on line 8 the total of de-
ductible amounts paid or permanently set aside for the purpose
specified in section 170 (c) or to be used for the charitable, etc.,
purposes specified in section 642 (¢) to the extent that such
amounts are not attributable to income (under the governing
instrument and local law) of the current year or capital gains
included on line 7. Attach a statement showing the details.

39. Schedule G—Computation of distributable net income.—
Distributable net income is an amount which limits the amount
deductible by the "estate or trust on account of distributions
and (except in the case of a current income beneficiary of an
estate or trust which claims a charitable deduction) the amount
taxable to the beneficiary. It is also used to determine the
character of the distributions to the beneficiaries.

Distributable net income—Gcicral.—Distributable net income
is the taxable income of the estate or trust (generally com-
puted in the same manner as in the case of an individual) with
the miodifications set forth in section 643 (a).

The items of gross income in distributable net income are the
items of gross income shown on lines 1 through 9, page 1, with
the modifications described below.

(a) Dividends—The dividends in distributable net income
are those shown on line 1, page 1, without reduction by the
amount shown on line 19, page 1.

U. S. GOYERNMENT PAINTING OFFIZE
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(b) Capital gains and losses.—Schedule G provides for several
adjustments where capital gains and losses are involved. The
result of these adjustments will be that distributable net income
shown on line § will include only net capital gains which are
paid, credited, or required to be distributed to beneficiaries.
There can in no event be a net capital loss reducing distributable
net income. Ultimately, if a net gain is shown in column 1 of
line 10, Schedule D, such gain will be included in distributable

‘net income but, if a net loss is shown, such loss will not be taken

into account. However, see detailed instructions below for com-
pleting the lines in Schedule G.

In a case involving a charitable deduction, the computations
in Schedule F will result in the reduction of the charitable de-
duction on line 14, page 1, by 50 percent of any net long-term
capital gain paid or permanently set aside for charity. How-
ever, this same amount will be included in the long-term capital
gain deduction on line 21, page 1, of the return.

(¢) Tax-erempt intcrest.—In addition to the items of income
included on lines 1 through 9, page 1, distributable net income
includes tax-exempt interest and foreign income of a foreign
trust after adjustment according to the specifie instructions for
lines 2 (a) and 2 (b) below.

The items of deduction entering into the ecomputation of dis-
tributable net income are those allowed to the estate or trust
in computing its taxable income except the capital gains deduc-
tion under section 1202 (line 21, page 1), the special deductions
for distributions under sections 651 and 661 (line 18, page 1),
and the deduction for personal exemption under section 642 (b)
(line 22, page 1). There are special rules provided in section 643
(a) (3) with respect to the allowance of deductions on account
of capital losses. See the detailed directions below for complet-
ing lines 2 (c¢), 2 (d), 2 (e), and 4 of this schedule. In addi-
tion, certain disbursements, expenses, losses, etc., of the estate or
trust which, under the provisions of section 263, are not allow-
able as deductions in computing taxable income are treated as
deductions in determining distributable net income,

For the purpose of determining distributable net income in the
case of a complex trusf, if the shares of different beneficiaries
are substantially separate and independent, such shares shall be
treated under the separate share rule as separate trusts, under
certain circumstances. See section 663 (c) and the regulations
thereunder. If the separate share rule is applicable, a separate
Form 1041 {except for lines 18 through 34 on page 1) for each
share must be attached to the return, as a supplemental schedule.
This procedure is solely for the purpose of determining the deduc-
tion for distributions under section 661 and the amounts to be
included in gross income of beneficiaries under section 662,

Detailed directions for completing the lines in Schedule G.—

Line 1: Epter the amount shown on line 17, page 1. This is
the.taxable income of the estate or trust before taking into
account the deduction for long-term capital gains, the deduction
for distributions to beneficiaries, the deduction for personal ex-
emption, and the dividend exclusion.

Line 2 (2): Enter the amount of tax-exempt interest received,
less: (i) the amount of tax-exempt interest shown on line 2 of
Schedule F; and (ii) any amounts which, but for the provisions
of section 265, would be deductible in respect of disbursements,
expenses, losses, etc., of the trust or estate, directly or indirectly
allocable to such interest. The amount of the indirect disburse-
ments, etc., allocable to tax-exempt interest is that amount which
bears the same ratio to the total disbursements, etc., of the trust
or estate not directly attributable to other items of income as

.the total tax-exempt interest received bears to the total of all

the items of gross income (including tax-exempt interest and, in
the case of a foreign trust, foreign income) entering into dis-
tributable net income.

Line 2 (b): Enter the amount of foreign income of a foreign
trust adjusted in the same manner as tax-exempt interest.

Lines 2 (c), 2 (d), 2 (e), 2 (f) and 4: Show the adjustments
to be made in computing distributable net income on account of
capital gains and losses. If line 8 (a), page 1, shows a net capi-
tal gain, the amount is to be entered on line 4 of this schedule, but
if line 8 (a), page 1, shows a net capital loss, the amount is to be
entered on line 2 (f) of this schedule. This has the effect of re-
moving all of the fiduciary’s share of capital items from distribut-
able net income.

40. Schedulee H—Computation of distributions deduction.—
This schedule provides for the computation of the deduction
allowable to the fiduciary for amounts paid, credited, or required
to be distributed to the beneficiaries of the estate or trust. The
deduction is equal to the amounts paid, credited, or required to.
be distributed or the distributable net income, whichever is less,
adjusted in either case so as to exclude items of tax-exempt
income entering into distributable net income.

c59~—10—76138-1



L ——
FACSIMILE OF GIFT TAX RETURN, 1960 83

Do not write in space below
Serial No.

rorm 109 UNITED STATES

U.s. TRE.(A%%,E{{CI%E‘E?I?%ITMENT GIFT T AX RETURN

INTERNAL REVENUE SERVICE

(Space for use of District Director) CALENDAR YEAR 19

RECEIVED

(To be executed and filed AFTER the close of the calendar year and not later than the
15th day of the foflowing April)

DaNoR (Given name, middle name or initial, surname)

ADDRESS

RESIDENCE (domicile) CITIZENSHIP

A. Have you (the donor), during the calendar year indicated above, without an adequate and full consideration in money o‘r money’s
worth, made any transfer exceeding $3,000 in value (or regardless of value if a future interest) as follows? (Check whether “Yes”

or “No.”)

1. By the creation of a trust [] Yes O No or
the making of additions to a trust previously created ({7 Yes 0 No
in either case for the benefit of a person or persons other than yourself, and with respect to which you retained no power to revest the

beneficial title to the property in yourself or to change the beneficiaries or their proportionate benefits; or by relinquishing every such
power that was retained in a previously created trust. [] Yes O No

2. By permitting a beneficiary, other than yourself, to receive the income from a trust created by you and with respect to which you
retained the power to revest the beneficial title to the property in yourself or to change the beneficiaries or their proportionate
benefits. [ Yes 0 No

3. By the purchase of a life insurance policy [ Yes J No or .
the payment of a premium on a previously issued policy [J Yes O No, the proceeds of which are in either case payable to a
beneficiary other than your estate, and with respect to which you retained no power to revest the economic benefits in yourself or
your estate or to change the beneficiaries or their proportionate benefits; or by relinquishing every such power that was retained
in a previously issued policy. [J Yes 0 No . )

4. By permitting another to withdraw funds from a joint bank account which were deposited by you. [J Yes O No

5. By conveying title to another and yourself as joint tenants. [J Yes 3 No

6. By conveying title to your spouse and yourself as tenants by the entirety or as joint tenants with right of survivorship. [J Yes
O No If “Yes,” see section 8 of the instructions.

7. By the exercise or release of a power of appointment, except as provid

8. By any other method, direct or indirect. [J Yes {3 No
If the answer is “Yes” to any of the foregoing, such a transfer (other than the creation of a joint tenancy with your spouse in real

property with right of survivorship, or addition thereto, which you do not elect to treat as a gift) should be fully disclosed in

ed in the Gift Tax Regulations. (] Yes J No

Schedule A.
B. Gifts of husband and wife to third parties—Do you consent to have the gifts made by both you and your spouse to third parties
during the calendar year considered as having been made one-half by each of you? [J Yes 0 No (See section 7 of instructions.)

If the answer is “Yes” the following information must be furnished and the consent shown below signed by your spouse,

1. Name of SPOUSE oo e e amoem e maaenas e
2. Were you married during the entire calendar year? {[J Yes 0 No

3. If the answer to 2 is “No,” check whether [J] married, (J divorced, or [] widowed. Give date ...
4. Will a gift tax return for this calendar year be filed by your spouse? [J Yes {1 No

CONSENT OF SPOUSE
I consent to have the gifts made by both me and my spouse to third parties during the calendar year considered as having been made

one-half by each of us.
Date e Signature of spouse I

COMPUTATION OF TAX (See section 18 of instructions)

1. Amount of taxable gifts for year (linej, Schedule A) ... ..o i i e k3
2. Total amount of taxable gifts for preceding years (line¢, Schedule B) .. ..... ... oo iiiiiiniiinane,
3. Total taxable gifts (item 1 plusitem 2) .. . i i i i i e i e e $
4. Tax computed on item 3....................... e et et e e e et er e e, 3
5. Tax computed on item 2.................... et e e e e e e e
6. Tax on taxable gifts for year (itemdminusitem 5) ... ... . i ittt iniiiniio e $

I declare under the penalties of perjury that this return (including any accompanying schedules and statements) has been examined
by me and to the best of my knowledge and belief is a true, correct, and complete return.

(Signature of firm or person other than taxpayer preparing this return) - (Signature of taxpayer or other person filing return)

(Address) (Address)

(Date) {Date)
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SCHEDULE A—Total Gifts During Year and Computation of Taxable Gifts

M DESCRIPTION OF GIFT, AND DONEE'S NAME AND ADDRESS DATEOF | VALUE AT DATE OF
$
(@) Total gifts Of AOMOT. .. ... et ittt ittt ittt e et taeasaaaeaeanaseeeasassnanneenanncannns $
(b) Less one-half of items S to .. attributable to spouse (see section 10 of instructions)......... v
(€) BalanCe. . cvcurnee ettt i e et e e T T r ey $
(d) Gifts of spouse to be included (from line b of spouse’s return) (see section 10 of instructions)..........
(€) Total Gifts f0r JeaT. ... ottt ittt i it it e it ir ittt et eia e e s L .
(f) Less total exclusions not exceeding $3,000 for each donee (except gifts of future interests)...........
(9) Total included amount of gifts for year...... ... .ciiiiiiiiiiiiiiiniienad e e $
(h) Deductions (see sections 14, 15, and 16 of instructions):
(1) Charitable, public, and similar gifts (based on items . ... to . , less
exclusions)..........oiii ittt e ee e et $
(2) Marital deduction (based on items to ) 2
(8) Specific exemption claimed........ ... . ... . il i e
(i) Total deductions (totalof lines 1,2, and 8) . ... ..ottt ittt iiiiiiiiiit e iiseteeeennes
() Amount of taxable gifts for year (line g minus ine4) ... ..o iiti et iiiiiannnaaeenns $
SCHEDULE B—Returns, Amounts of Specific Exemption, and Taxable Gifts for Preceding Years (subsequent to June 6, 1932)
CALENDAR INTERNAL REVENUE DISTRICT IN WHICH PRIOR RETURN WAS FILED SPECTNS X EIFTION AT O s
$ $
(a) Totals for preceding years (without adjustment for reduced specific exemption) . | § S

(b) Amount, if any, by which total specific exemption, line a, exceeds $30,000 (see section 17 of instructions)..

(c) Total amount of taxable gifts for preceding years (total, last column, line a, plus amount, if any, line b) .| $
(If more space is needed, attach additional sheets of same size)

U.S. GOVERNMENT PRINTING OFFICE: 1961 0—600733
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INSTRUCTIONS FOR U.S. GIFT TAX RETURN, FORM 709
(Revised Feb. 1959)

1. Requirement of return.—Any individual citizen or 'resident
of the United States who within the calendar year made gifts
(or who, as explained in sections 7 and 9 of these instructions, is
considered as having made gifts) to any one donee of more than
$3,000 (or regardless of value in the case of a gift of a future
interest in property), must file a gift tax return on Form 709.
Joint gift tax returns are not permitted. The return is required
even though, because of authorized deductions, a tax may not be
due. A monresident not a citizen of the United States and en-
geged in business in the United States is similarly required to
file a gift tax return if the subject of the gift consisted of prop-
erty situated in the United States. A monresident not a citizen of
the United States and NOT engaged in business in the United
States is required to file a gift tax return if the subject of the
gift consisted of tangible property situated in the United States.
Only individuals are required to file returns as donors; not trusts,
estates, partnerships, or corporations. However, where gifts are
made by trusts, estates, partnerships, or corporations, the indi-
vidual beneficiaries, partners, or stockholders become donors and
may incur liability under the Federal Gift Tax Law.

Where the donor dies before filing his return, the executor of
his will or the administrator of his estate shall file the return.

2. Time and place for filing return.—This return must be filed
on or before the 15th day of April following the close of the
calendar year in which the gifts were made. The required return
cannot be filed prior to the close of the calendar year in which the
gifts were made unless the return is for a deceased donor. The
return should be filed with the District Director of Internal Reve-
nue for the district in which is located the legal residence or prin-
cipal place of business of the donor, or, if he has neither in the
United States, with the Director, International Operations Divi-
sion, Internal Revenue Service, Washington 25, D. C,, U. S. A.

3. Payment of tax.—The tax should be paid to the District
Director by the donor on or before the 15th day of April following
the close of the calendar year in which the gifts were made, unless
an extension of time for payment thereof has been granted by the
District Director. :

Check or money order in payment of the tax should be made
payable to “Internal Revenue Service.”

4. Penalties.—Severe penalties are provided by law for willful
failure to file a return on time and for willful attempt to evade or
defeat payment of tax. ‘ .

5. Transfers for a consideration in money or money’s worth.—
The Federal gift tax is not limited in its imposition to transfers
without consideration, but extends to sales and exchanges for
less than an adequate and full consideration in money or money’s
worth. In the case of a transfer of property for less than an
adequate and full consideration in money or money’s worth, the
amount by which the value of the property exceeded the value of
the consideration constitutes a gift within the meaning of the
Statute. If the consideration is not reducible to a money value,
as in the case of love and affection, promise of marriage, etc., it is
to be wholly disregarded and the entire value of the property
transferred constitutes the amount of the gift. A bona fide sale,
exchange, or other transfer of property in the ordinary course of
business and free from any donative intent, is considered as made
for an adequate and full consideration in money or money’s worth.
See the Gift Tax Regulations as to marital property settlement.

6. Powers of appointment.—The exercise or release of a power
of appointment may constitute a gift by the individual possessing
such power. In any case where such action has been taken the
Gift Tax Regulations should be consulted.

7. Gift by husband or wife to third party.—Section 2513 of the
Code provides that if husband and wife consent, all gifts made by
them to third persons may, for the purpose of the gift tax, be
considered as made one-half by each. If the consent is effective,
all gifts by husband or wife to third persons must be treated in
the same way. For this purpose, an individual is to be considered
as the spouse of another individual only if he is married to such
individual at the time of the gift and does not remarry during the
remainder of the calendar year. This provision of law will apply
only for a calendar year for which both spouses signify their con-
sent as explained below, and will not apply (1) if the consenting
spouses were not married to each other on the date of gift, (2) if
either spouse was a nonresident not a citizen of the United States
on the date of gift, (3) to a gift by one spouse if he created in the
other spouse a general power of appointment over the property
interest transferred. If one spouse transferred property in part
to his spouse and in part to third parties, the consent is effective
only insofar as the interest transferred to third parties is ascer-
tainable at the time of the gift. For any calendar year for which
a consent is effective the liability with respect to the entire gift
tax of each spouse shall be joint and several.

The consent referred to above should be signified, by the spouse
filing the return, by answering “Yes” to question B on the face of
the return and, by the other spouse, by executing the “Consent of
Spouse” appearing on the face of the same return. However, it
is sufficient if (1) the consent of the husband is signified on the
wife’s return, and the consent of the wife is signified on the

husband’s return; (2) the consent of each spouse is signified on
his own return; or (3) the consent of both spouses is signified on
one of the returns. Where one spouse files more than one return
for a calendar year on or before the 15th day of April following
the close of such year, the last return so filed will, for the pur-
pose of determining whether a consent has been signified, be con-
sidered as the return. The consent may be so signified at any
time after the close of the calendar year, subject to the following
limitations: (1) The consent may not be signified after the 15th
day of April following the close of such year, except where neither
spouse has filed a return on or before that date, in which case
the consent may be signified on the first return filed by either
spouse, but not thereafter, and (2) the consent may not be signi-
fied after a notice of deficiency with respect to the tax for such
year has been sent to either spouse. The executor or administra-
tor of a deceased spouse or the guardian or committee of a legally
incompetent spouse may signify such consent.

8. Joint tenancy between husband and wife.—The creation,
during 1955 or a subsequent calendar year, between husband and
wife of a tenancy by the entirety or joint tenancy with right of
survivorship in real property is not treated as a gift unless the
domnor spouse so elects in a timely filed gift tax return. This rule
is also applicable with respect to additions to the value of such
property, whether in the form of improvements, reductions in the
indebtedness, or otherwise. When the donor spouse elects to
treat such transactions as a gift the filing of a gift tax return is
required, even though the value of the gift is less than the allow-
able exclusion. The value of the gift is measured by the difference
between the value of the property, or property right or interest,
transferred and the value of the donor’s retained interest therein.
If the donor does not elect in a timely filed return to have such
tenancy, or addition thereto, treated as a gift during the calendar
year within which such tenancy was created (or addition made)
the termination of such tenancy, other than by reason of the death
of a spouse, results in a gift to the extent the proportion of the
proceeds received by either spouse is not equal to the proportion
9f the consideration furnished by such spouse in acquiring or
improving the property. If the donor does elect, in the manner
indicated above, the termination of such tenancy, other than by
reason of the death of a ?ouse, will result in a gift to the extent
that the proceeds received by either spouse are in excess of such
spouse’s proportionate interest in the property immediately prior -
to such termination. The election referred to is applicable only
with respect to the calendar year 1955 and subsequent calendar
years. The creation of such tenancy between husband and wife
(or additions made thereto) during a calendar year subsequent
to June 6, 1932, and prior to 1955 resulted in a gift includible for
Federal gift tax purposes.

9. Exclusion of $3,000.—The first $3,000 of gifts (other than

ifts of future interests in property) made to any one donee

uring the calendar year is, for the purpose of the computation
of the tax, excluded from the amount of gifts for the year. The
entire value of gifts totaling more than $3,000 to any one donee
during the year must be listed on the return. If section 2513 is
applicable, all gifts to any third party donee during the year
totaling more than $3,000 must also be listed on the return irre-
spective of the fact that, by reason of such consent, neither spouse
is considered to have made gifts in excess of $3,000 in value. Also,
in such case, if the total gifts of husband and wife to one donee
exceed $6,000, the other spouse must file a return also and list
gifts to the same donee regardless of the amount. The entire
value of any gift of a future interest in property must be included
in the total amount of gifts for the calendar year in which such a
gift is made. For the definition of “Future Interests,” see the
Gift Tax Regulations. Also, see the Regulations with respect to
such gifts to minors.

10. Schedule A; gifts made during calendar year for which this
return is filed.—All gifts (including charitable, public, and simi-
lar gifts) made by the donor during the calendar year for which
this return is filed must, to the extent indicated in section 9 of
these instructions, be disclosed in Schedule A. Where a transfer
results in gifts to two individuals (such as a life estate to one with
remainder to the other) the gift to each must be listed separately.
If section 2513 is applicable, the full value of the gifts made by
the spouse filing the return must be included and the portion to
be reported by the other spouse deducted on line 5. None of the
gifts made by the other spouse are to be listed individually but
the portion of such gifts to be reported by the spouse filing
the return is to be included on line d. In order to facilitate the
computations for lines (b), 2(1), and ~(2), the items should be
segregated into the following categories: (1) gifts to spouse,
(2) gifts for charitable, public, and similar uses, and (3) all
other gifts. In all cases in which it is not apparent how the
amounts entered on lines b, (1), and h(2) were computed, ad-
ditional sheets of the same size as the return should be attached
and the computations set forth thereon in detail.

11, Description of property.—In listing upon the return the
property comprising the gifts made during the calendar year, the
description thereof should be such that the property may be

Instructions 709 (Rev. 2-59)
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readily identified. Thus, a legal description should be given of
each parcel of real estate, and, if located in a city, the name of
street and number, its area, and, if improved, a short statement
of the character of the improvements. Description of bonds
should include the number transferred, principal amount, name
of obligor, date of maturity, rate of interest, date or dates on
which interest is payable, series number where there is more than
one 1Ssue, the exchange upon which listed, or the principal busi-
ness office of the corporation, if unlisted. Description of stocks
should include number of shares, whether common or preferred,
and, if preferred, what issue thereof, par value, quotation at
which returned, exact name of corporation, and, if the stock is
unlisted, the location of the principal business office and State in
which incorporated and the date of incorporation. If a listed

security, state principal exchange upon which sold. In describ- -

ing an wnterest in property based on the duration of a person’s
life, the date of birth of that person should be stated. Descrip-
tion of life insurance policies should give the name of the insurer
and the number of the policy.

12. Date of valuation of property.—If the gift is made in prop-
erty other than money, such property is valued as of the date of
the gift.

13. Supplemental documents.—For every policy of life insur-
ance listed on the return, the donor must procure a statement by
the company on Form 938, and file it with the District Di-
rector. If the gift was made by means of a trust, a certified
or verified copy of the trust instrument must be submitted. In
the case of stock of close corporations or inactive stock (which
should be valued on the basis of net worth, earning and dividend
paying capacity, and other relevant factors), there must be sub-
mitted balance sheets, particularly the one nearest the date of
the gift, and statements of the net earnings or operating results
and dividends paid for each of the 5 preceding years. Any other
documents, such as appraisal lists, required for an adequate
explanation, should be filed with the return. For example, where
the gift consists of real estate, a copy of the appraisal, if avail-
able, should be submitted; otherwise full information as to the
basis of the valuation used should be set forth in Schedule A.

14. Deductions for charitable, public, and similar gifts.—The
values of all charitable, public, and similar gifts listed in Sched-
ule A should be totaled, the total exclusions claimed in Schedule A
with respect to such gifts deducted, and the balance entered on
line A (1). .

For( ir)xformation as to deductions authorized for charitable,
public, and similar gifts, which may be claimed in this Sched-
ule, consult the Gift Tax Regulations.

15. Marital deduction.—In determining the amount of the tax-
able gifts for the calendar year there may be deducted, if the donor
was a citizen or resident of the United States at the time the gift
was made, an amount equal to one-half the value of any property
interest (except as otherwise indicated below) transferred by gift
to a donee who at the time of the gift was the donor’s spouse.
Where the included amount of the gifts to the donee spouse, as
reflected in the “Total included amount of gifts for year,” line g,
is less than one-half the total value of the gifts to such spouse,
the deduction is allowable only to the extent of such included
amount.

For the purpose of the marital deduction, a property interest,
whether or not in trust, is considered as having been transferred
by the donor to his spouse as donee (and to no other person), if
(a) she is entitled for life to all of the income from the entire
interest; (b) such income is payable annually or at more frequent
intervals; (c) she has the power, exercisable in favor of herself
or of her estate, to appoint the entire interest; (d) such power is
exercisable by her alone and (whether exercisable by will or dur-
ing life) is exercisable by her in all events; and (e) no part of
the entire interest is subject to a power in any other person to
appoint any part thereof to any persen other than the surviving
spouse. Where the foregoing five conditions are satisfied only
with respect to a specific portion of the entire interest, see the
regulations under section 2523 (e) of the Internal Revenue Code
for the determination of the portion thereof which qualifies for
the marital deduction. :

Where the income from property is made payable to the donor
or a third party for life, or for a term of years, with remainder
absolutely to the donor’s spouse or to her estate, the marital
deduction is equal to one-half the present value of the remainder.

The marital deduction is generally not allowable where the
interest transferred to the donee spouse was a ‘‘terminable inter-
est.” The expression “terminable interest” refers to a life
estate, an estate for years, or any other property interest which,
upon the lapse of time, upon the occurrence of an event or con-
tingency, or upon the failure of an event or contingency to occur,
will terminate or fail. If the interest is transferred to the donee
spouse as sole joint tenant with the donor or as tenant by the
entirety, the interest will not be considered a ‘‘terminable inter-
est” solely by reason of the possibility that the donor may survive
the donee spouse, or that there may occur a severance of the
tenancy. The marital deduction also is not allowable where
the property was held as ‘“community property.” The term
“community property’’ as used for this purpose includes property

FACSIMILE OF GIFT TAX RETURN, 1960

held as community property (as defined in the Gift Tax Regula-
tions), separate property acquired by the donor as a result of a
conversion, after December 31, 1941, of property held by him
and the donee spouse as community property, and property ac-
quired by the donor in exchange for such separate property.

16. Specific exemption.—In determining the amount of the tax-
able gifts for the calendar year there may be deducted, if the donor
was a citizen or resident of the United States at the time the gifts
were made, a specific exemption of $30,000 less the sum of the
amounts claimed and allowed as an exemption in prior calendar
years. The exemption, at the option of the donor, may be taken
1n its entirety in a single year, or be spread over a period of years
in such amounts as he sees fit, but after the limit has been reached
no further exemption is allowable. A donor who was a non-
resident not a citizen of the United States at the tithe the gifts
were made is not entitled to this exemption.

17. Schedule B; gifts made during preceding calendar years
(subsequent to June 6, 1932).—Gift tax returns, Form 709, filed
for preceding years subsequent to June 6, 1932, should be indi-
cated in Schedule B. The donor’s name used in each return filed
for preceding years should be shown in Schedule B where there
has been a change in name in this or any prior return. Any
variation such as the use of full given names instead of initials
should also be indicated. The correct amount of the taxable gifts
for each prior year during which gifts were made (the amount
finally determined), and not necessarily the amount returned in
the prior case, should be entered in the last column; and the
amount of the specific exemption claimed and allowed for each
such prior year should be entered in the third column. Enter on
line b-any amount by which the total specific exemption claimed
and allowed for preceding years (line a) exceeds $30,000. Any
amount entered on line b should be added to the amount entered
in the last column on line a, and the sum thus obtained should be
entered on line ¢. The amount shown on. line ¢ is the “Total
amount of taxable gifts for preceding years” computed for the.
purpose of this return, and should be carried forward to item 2
under “Computation of tax” on the first page of the return.

18. Computation of tax.—Enter as item 1 under “Computation
of tax” the amount of the taxable gifts for the year. Enter as item
2 the total amount of taxable gifts for preceding years, if any,
taken from line ¢ of Schedule B. Enter as item 8 the sum of item
1 and item 2. Compute the tax on item 8 in accordance with the
“Table for computing gift tax” and enter the result obtained as
item 4. Compute the tax on the total amount of taxable gifts for
preceding years, if any (item 2), in accordance with the table and
enter the result obtained as item 5. Then subtract item 5, the tax
computed on the total amount of taxable gifts for preceding
years, from item 4, the tax computed on the total taxable gifts,
and enter the difference as item 6, which is the tax on taxable
gifts for the year. This latter amount should be paid to the Dis-
trict Director.

19. Declarations.—In addition to the taxpayer’s declaration, if
the return was prepared by another, the second declaration
should be executed by the firm or person preparing the return.

20. Gift tax treaties.—Gift tax conventions with Australia
(effective December 14, 1953) and Japan (effective April 1, 1955)
authorize a credit in the case of doubly taxed gifts and contain
rules governing the situs of property. The conventions also
provide a prorated specific exemption for certain nonresident
alien donors. For specific information, consult the applicable
convention.

TABLE FOR COMPUTING GIFT TAX

(A) (B) Rate of tax
on excess
Amount of Amount of Tax on amount over
taxable gifts taxable gifts in column (A) amount in
equaling— not exceeding— column (A)
Percent
——————— $5,000 | 000 e 2
$5,000 10,000 $112.50 514
10,000 20,000 876.00 83
20,000 30,000 1,200.00 10
30.000 40,000 2,250.00 131
40,000 50,000 3,600.00 16
50,000 60,000 5,250.00 18
60,000 100,000 7,125.00 21
100,000 250,000 15,525.00 2214
250,000 500,000 49,275.00 24
500,000 750,000 109,275.00 2614
750,000 1,000,000 174,900.00 27 A
1,000,000 1,250,000 244,275.00 293,
1,250,000 1,500,000 817,400.00 3115
1,600,000 2,000,000 296,150.00 33%
2,000,000 2,500,000 564,900.00 36%
2,500,000 3,000,000 748,650.00 8994
3,000,000 3,500,000 947,400.00 42
3,500,000 4,000,000 1,157,400.00 . 4434
4,000,000 5.000,000 1,378,650.00 47
5,000,000 6,000,000 1,851,150.00 50
6,000,000 7,000,000 2,353,650.00 52
7,000,000 8,000,000 2,878,650.00 b4
8,000,000 10,000,000 3.,426,150.00 57
10,000,000 — 4,566,150.00 57%
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UNITED STATES
ESTATE TAX RETURN

{Applicable only to estates of decedents dying on or after August 17, 1954. It
decedent died prior to August 17, 1854, use Form 708, Revised December 1953.)

rord 706
(Rev. Dec. 1955)
U. S. TREASURY

DEPARTMENT
Internal Revenue Estates of nonresidents not citizens of the United States may generally file on
Service Form 706NA instead of this form. For details see page 39.

DO NOT WRITE IN
SPACE BELOW

Decedent’s name Date of death

Ciﬁzinship (nationality) at time of

Residence (domicile) at time of death
deat

Date received

COMPUTATION OF TAX

(See instructions on page 38)

PART 1
1. Gross estate tax (use table A, page 40). .. ... i e JR P e eam
2. Credit for State death taxes {use Table B,‘pcge 1 )
3. Gross estate tax less credit for State death taxes (item 1 minus item 2). This is the net amount payable unless
credit for Federal gift taxes, tax on prior transfers, or foreign death taxes is claimed in Part 1L........ ... ... B -
' PART II

4. Credit for Federal gift taxes. ... . .. it i e et e e eie e $
5. Credit for tax on prior transfers. . ... . i e e e
6. Credit for foreign death taxes. ... ... oottt i e
7. Total of credits under Part Il (total of items 4, 5, and 6) .. ... ..o e
8. Net estate tax payable (item 3 minus Herm 7). . «. oot et ettt ettt e e e e $

(SPACE FOR USE OF INTERNAL REVENUE SERVICE)

Assessments Payments
Tax on return or defi
Amount List Page Line Date Principal tnterest
- $ N (RS (ORI SR [, Y $
DETERMINATION BY INTERNAL REVENUE SERVICE
Page 1

enr—16—71699-2
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SCHEDULE O
RECAPITULATION
Sclt;lzd- Gross estate Alternate value Value at date of death
A | Real estate. ..o e i e e P e S e
B | Stocks and bonds. ... e e e et i -
€ | Mortgages, notes, and cash. .. ...t i et e it e - _b ______
D | InsuranCe. .. .. . i i i ittt et [aean -
E‘ Jointly owned property. .. ... e e Y . .
F | Other miscellaneous property. ... c.v ittt iinieneiiaeee i enennennnannnanneene s doomiains S D
G | Transfers during decedent’s life. ... ... oottt eiieeenenvea e o
H | Powers of appo.intment ........................................................... P P S
I | ANRUIHOS. ..ot
TOTAL GROSS ESTATE. . o\ttt ettt e et e e e e e e e e e et e S $
Sched- Deductions Amount
b 1. Funeral expenses and expenses incurred in administering property subject to claims. .| $..o_.cooooeoo. .
K 2. Debisofdecadent. .. ... . e e
K 3. Ivfortgages and Hens. .. i i e ittt
4. Total of items 1 through 3. .................... e ettt $
S. Allowable amount of deductions from item 4 (see note™). ......ovevunerunennnn. ... P e
L 6. Net losses during administration. . ... .. . . e e e e e e
L 7. Expenses incurred in administering property not subject to claims .. ... .o e e
8. Totalof items S through 7. ... ... . i et i e s T -
M 9. Bequests, etc., 1o SUrviving Spouse. . ... .. cii ittt i e et e e RERRRE S
10. Adjusted gross estate (see note™) . ... ... i e i i e e e
11. Net amount deductible for bequesis, etc., to surviving spcuse (item 9 or one-half of
item 10, whichever is smaller). ... ... ... ... . . o i e
N 12. Charitable, public, and similar giftsand bequests................................
TOTAL ALLOWABLE DEDUCTIONS, except exemption (lotals of lines 8, 11, and 12) ....................... $

*Note.—See paragraph 1 of the instructions.

**Note.—Enter at item 10 the excess of “"TOTAL GROSS ESTATE" over item 8, if the decedent and his surviving spouse at no time held

property as community property.

ance with the instructions and example on page 32, and attach an additional sheet showing such computation.

ESTATE OF -

If property was ever held as community property, compute the *'Adjusted gross estate’ (item 10) in accord-

Schedule O—Page 33

€59—16—76475~1
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SCHEDULE P
TAXABLE ESTATE—RESIDENT OR CITIZEN
Instructions.—This Schedule Should Be Used only for the Estate of a Resident or Citizen of the United States

1. Total gross estate. . ...t e e e e e e K S -
2. Total allowable deduchons. . ...ttt ittt it et ie ettt ittt e i R S

3. Specific @XemMPHON. . . oot e e e 60,000.00

4. Total deductions plus specific exemption. . ... .. it i i i e e e

5. Taxable estate (item 1 minusitem 4).......... ... ... ... ............ T %

SCHEDULE Q
TAXABLE ESTATE—NONRESIDENT NOT A CITIZEN OF THE UNITED STATES

Instructions.—This schedule should be used only for the estate of a nonresident not a citizen of the United States. See instructions
under “'Deduction of administration expenses, claims, etc.” on page 39. See also instructions under *‘Specific exemption” on page 39
for amount of specific exemption and names of countries, the estates of whose residents quality for the *'prorated specific exemption.’
Use Form 706g (Schedule Q (2)) instead of Schedule Q in case of decedent who at the time of his death was domiciled in France
or Greece and was not a citizen of the United States. (If the “'prorated specific exemption’’ is claimed under the Japanese convention,
the numerator of the fraction set forth in item 7 is the value of the property situated in the United States and subjected to tax by both Japan

and the United States.)

1. Value of gross estate in the United States (Schedules A, B, C, D, E,F,. G, H,andD)........................... ... S,
2. Value of gross estate outside the United States, not including_ real property (must be supported by proof described in

instructions under “‘Deduction of administration expenses, claims, efc., onpage 39) .. ............ooo. ... e
3. Value of total gross estate wherever situated (item 1 plusitem 2).... ... ... .. . . . i, %
4. Gross deductions under Schedules J, K, and L. ... oo i $
8. Net deductions under Schedules ], K, and L (that proportion of item 4 that item 1 bearstoitem 3)................. LS
6. Charitable, public, and similar gifts and bequests (Schedule N). ... ... .. .o o i o e
7. Specific exemption of $2,000 (in estates qualifying for “'prorated specific exemption,” use $2,000

or item 1 . $60,000, whichever is the greater). . ..uuuurtein ettt et e e e e e e e

item 3
8. Total deductions plus specific exemption (item 5 plus items B and 7). .. ... ittt e %
9. Taxable estate (item 1 minus Hem B). .. .. ... ...t i it it $
SCHEDULE R

CREDIT FOR TAX ON PRIOR TRANSFERS
Date of transferor’s death

Name of transferor

_ Transferor’s residence at time of death

COMPUTATION OF THE CREDIT
PART I—TRANSFEROR'S TAX ON PRIOR TRANSFERS
1. Net value of fransfers. . ... oo it ittt et et e e e e e $
2. Value of transferor’s estate (adjusted in accordance with instructions foritem 2).......covurieerrinnnnnnn.. $.
3. Tax on transferor’s estate (adjusted in accordance with instructions for item 3). .. ...t $
4. Transferor's tax on prior transfers (proportion of item 3 which item 1 bearstoitem 2) .......... ..., ... $
PART II—TRANSFEREE’S TAX ON PRIOR TRANSFERS
8. Transferee’s tax computed without regard to credit allowed under this schedule................c0voiveiinn... $
6. Transferee's reduced Qross estale. . ...ttt i i e e e e e e $
7. Transferee’'s deductions (adjusted in accordance with instructions foritem 7). ..... ... ... ... ..oiviiiiiunnnon..
8. Transferee’s reduced taxable estate (item 6 minus item ). .. .. ittt e e e L T
9. Tax on reduced taxable estate. . ... ... i i e e
10. Transferee’s tax on prior transfers (item 5 minus item O). . ... ... .. . i $
PART I1II—CREDIT ALLOWABLE
11. Maximum amount before application of percentage requirement (item 4 or item 10, whichever is smaller)......... $.
12. Percent allowableis .....__....._...
13. Credit allowable (item 12 X item 11). .. ... ..o i $
ESTATE OF _ Schedules P, Q, and R—Page 35

onr—16—71699-1



FACSIMILE OF ESTATE TAX RETURN, 1960

DECLARATION

We/I declare under the penalties of i)erj ury that this return (including any accompanying statements) has been examined by us/me,
and is, to the best of our/my knowledge and belief, a true, correct, and compléte return, made in good faith pursuant to the Internal

Revenue Code and the regulations thereunder.

DECLARATION OF ATTORNEY OR AGENT PREPARING RETURN

I declare under the penalties of perjury that I prepared this return for the person or persons named hercin; and that this return
(including any accompanying schedules and statements) is, to the best of my knowledge and belief, a true, correct, and complete return
based on all the information relating to the matters required to be reported in this return of which I have any knowledge.

G » *Y 73 (Signature) (Address)
TABLE A TABLE B
CompuTaTioN oF Gross EstaTe Tax CoMpPuTATION OF MAXIMUM CREDIT FOR STATE DEATE TAXES
Rate of Rate of
Taxable Taxable Tax on tax on Taxable Taxable Credit on credit on
estate estate not amount in excess ogver estate estate not amount in excess over
equaling exceeding column (1) amount in equaling exceeding column (1) amount in
. column (1) column (1)
(1) 2 3) ) &Y (2) (3 4)
(Dollars) (Dollars) (Dollars) (Percent) (Dollars) (Dollars) (Dollars) (Percent)
________________ ' , 000 e "3 40, 000 90, 000 e 0.8
5, 000 10, 000 150 7 90, 000 140, 000 400 1.6
10, 000 20, 000 500 11 140, 000 240, 000 1, 200 2.4
20, 000 30, 000 1, 600 14 240, 000 440, 000 3, 600 3.2
30, 000 40, D00 3, 000 18 440, 000 640, 000 10, 000 4.0
40, 000 50, 000 4, 800 22 640, 000 840, 000 18, 000 4.8
50, 000 60, 000 7, 000 25 840, 000 1, 040, 000 27, 600 5 6
60, 000 100, 000 9, 500 28 1, 040, 600 1, 540, 000 38, 800 6. 4
100, 000 250, 000 20, 700 30 1, 540, 000 2, 040, 000 70, 800 7 2
250, 000 500, 000 65, 700 32 2, 040, 000 2, 540, 000 106, 800 8.0
500, 000 750, 000 145, 700 35 2, 540, 000 3, 040, 000 146, 800 88
750, 000 1, 000, 000 233, 200 37 3, 040, 000 3, 540, 000 190, 800 9.6
1, 000, 000 1, 250, 000 325, 700 39 3, 540, 000 4, 040, 000 238, 800 10. 4
1, 250, 000 1, 500, 000 423, 200 42 4, 040, 000 5, 040, 000 290, 800 11. 2
1, 500, 000 2, 000, 000 528, 200 45 5, 040, 000 6, 040, 000 402, 800 12. 0
2, 000, 000 2, 500, 000 753, 200 49 6, 040, 000 7, 040, 000 522, 800 12. 8
2, 5600, 000 3, 000, 000 998, 200 53 7, 040, 000 8, 040, 000 650, 800 13. 6
3, 000, 000 3, 500, 060 .| 1, 263, 200 56 8, 040, 000 9, 040, 000 786, 800 14 4
3, 500, 000 4, 000, 000 1, 543, 200 59 9, 040, 000 10, 040, 000 930, 800 15. 2
4, 000, 000 5, 000, 000 1, 838, 200 63 10, 040, 000 e mmmm—nnin 1, 082, 800 16. 0
5, 000, C00 6, 000, 000 2, 468, 200 67
6, 000, 000 7, 000, 000 3, 138, 200 70
7, 000, 000 8, 000, 000 3, 838, 200 73
8, 000, 000 10, 000, 000 4, 568, 200 76
10,000,000 | ... 6, 088, 200 77
EsTATE oF .
Page 40

U. 5. GOYERNMENT PRINTING OFFICE
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Form TO6NA UNITED STATES Do not write in this space

o5, FRERERY NONRESIDENT ALIEN ESTATE TAX RETURN

Internal Revenue Service

The return must under certain circumstances be filed on Form 706 instead
of this form. For details see section 2 of instructions.

Decedent's name

Date of death

Residence (domicile) at time of death -

Citizenship (nationality) at time of death Business or occupation

Decionati e
Names of persons filing return X (Elc?ncs‘g?iri'an tusteey

¥ Mailing address (Number, street, city, zone, State)

If the answer to question 6, 7, or 8 is "'Yes,” use of this form is inappropriate, and the return should be made on Form 706.

1a. Did the decedent die testate? [Jyes [ wNo 6. Did the decedent make any transfer during his
b. Were letters testamentary or of administra- lifetime (without an adequate and full consid-
tion granted for the estate? O yes [ONo ergtiOfn in mone}; Ofr$?oc§16eg’s worth) of prop-
. erty of an amount o , or more, any part
If granted to persons other than those filing the of which was situated in the United States
return, supply names and addresses. either at the ki 11 i the i ¢
! i f his-death ither a e time o ranster or at the time o
2 D\‘xvcxi.1 th: decedent, at the time of his , the decedent's death? ] YES [J NO
own any— . 1. Were there in existence at the time of the
. o .
a. Real property located in the Un.lted?Stotes. E}] YES % Iljg decedent's death any frusts created by him
b. Stocks of Ur_u'ted States corporations? YES during his lifetime, any part of the property
¢. Bonds, certificates, cllliecch,_bllls, or notes r of which was situated in the United States
physically located in the United States? O yes [ NO either when the trust was created or at the
d. Debts owing by persons resident in the time of the decedent’s death? 0 yes OO No
United States or by United States corpora- O yes [J no 8a. Did the decedent, at the time of his death,
tions: Y N . possess a general power of appointment over
e. Other property situated in the United States? O ves [0 NO property any part of which was situated in
3. Was the decedent engaged in business in the the United States? [Jyes [ nNO
United States at date of death? J yes [JNO b. Or, at any time, exercise or release such a
4. Did the decedent and spouse own, at the time . power? ) [ yyes [JNO
of death, any community property situated :
in the United States? O yes O nNoO (NOTE.—A general power of appointment means dny power of
5. Did the decedent, at the time of his death, own appointment exercisable in favor of the decedent, his estate, his
any property situated in the United States asa creditors, or the creditors of his estate, and includes the right of a
joint tenant or as a tenant by the entirety beneficiary to appropriate or consume the principal of a trust. See
with right of survivorship? Jves [ NO Estate Tax Regulations for complete definition.)
Computation of tax (see sections 10 and 11 of instructions)
1. Taxable estate (item 8, schedule B) ... .. ... . $
2. Gross tax on taxable estate (use “Table for computing estate tax™) ........ ... . ... . ... $
3. Credit for State death taxes ... .... S Pt
4. Net estate tax payable (item 2 minusitem 3) .. ... ... .. ... $

DECLARATION
We/l declare under the penalties of perjury that this return including the additional sheets attached, if any, has been examined by
us/me, and {o the best of our/my knowledge and belief, is a true, correct, and complete return. It is understood that a complete return requires
the listing herein of all the property constituting the part of the decedent’s gross estate (as defined by the Statute) situated in the United States.

Date
Date
Date
(Signatures of person(s) filing return)
(Signature of person preparing return)
Date
(Address of person preparing return)

Form 706NA (Rev. 8-60)
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SCHEDULE A—Gross Estate in the United States (see sections 3, 4, 5, 6, and 7 of instructions)
Is election hereby made to have the gross estate of this decedent valued in accordance with values as of a dat dat b
the decedent’s death as authorized by section 2032 of the Internal Revenue Code? [ ] YES NO [ ] (This elech‘eogrc:n:itsies:)?:recri‘;;g
unless it is shown upon the return and the return is timely filed. The information in columns (c) and (d) should not be furnished unless the

reply to this question is ""Yes.")

(2) . ® © () (e)
item No. Description of property Subsequent valuation date Alternate value Value at date of death
$ $
.
(if more space is needed, attach additional sheets of same size)
Total |$ $

: SCHEDULE B—Taxable Estate (see sections 8 and 9 of instructions)

If adequate proof in support of items 2 and 4 is not submitted, deduction at item 4 will not be allowed. If adequate proof in support of
item 2 is not submitted, deduction at item 6 will be limited to $2,000. See section S of instructions for circumstances under which “prorated
exemption’” will be allowed. If prorated exemption is claimed under Japanese treaty, the numerator of the fraction set forth in item 6 is the

property situated in the United States and the subject of tax by both the United States and Japan.

veiliie o a
value of the property situaied

1. Gross estate in the United States (total, schedule B) .. ...ttt e e e et et $
2. Gross estate outside the United States, not including real property ........... .. . . i,
3. Total gross estate wherever situated item 1 plusitern 2) ... ..ot e 3. >
4. Amount of funeral expenses, administration expenses, debts of decedent, mortgages and liens, and losses during
administration (attach itemized schedule) . .. ... ... i e
5. Deduction of expenses, claims, etc. (that proportion of item 4 that item 1 bears toitem 3)............. ... ... $
6. Exemption of $2,000 (in estates qualifying for “prorated exemption,” use $2,000 or i_ttee—r;%X$60,000, whichever
. i
TR P =T =Y.
7. Total deductions (item 5 Plus eI ) . . .. ...\ttt e et e $
8. Taxable estate (item 1 MINUS HEM 7). . . ... .o e s ittt et e e et e e et e e e e e e $
GENERAL INFORMATION
a. Time and place for filing return.—The return is due 15 TABLE FOR COMPUTING ESTATE TAX
months after the date of the decedent's death. The return must be (For rates of tax on g‘fatbl% estgtes ?xqeeding $500,000, see the
filed with the Director of International Operations, Internal Reve- state Tax Requlations.)
nue Service, Washinglon 25, D. C. (A) (B) T . Rate of tax on
Taxable estate Taxable estate inaio?:n&::l ?‘X') eaxn‘isii(:.‘;’ir
b. Payment of tax.—The tax is due 15 months after the date of equaling— not exceeding— column (A)
the decedent’'s death, and must be paid within such period unless Percent
an extension of time for payment thereof has been granted by the { [-—cccmmommme—eeev. $5,000 3
Director. Check or money order in payment of the tax should be fg:ggg ;8;888 *;33 1'{
made payable to “Internal Revenue Service.” - 20,000 30,000 1,600 14
80,000 40,000 3,000 18
. 40,000 50.000 4,800 22
c. Penalties.—Severe penalties are provided by law for. willful gg'ggg 188-833 7,000 25
failure to make and file a return and for willful attempt to evade or 100,000 250,000 28:’?38 gg
defeat payment of tax. 250,000 500,000 65,700 32
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