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Electronic Filing

More than 70% of all tax returns

were filed electronically in the

2010 tax year.
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The Sixteenth Amendment

e Congress shall avepowerto aa;

and collect taxes on incomes, ’:'.. |
{rom whatever source clenved w1thout

apportionment among the several E
States, and without regard to any o

Lot X i
-

"

ey
J

census oy enumeration.

— The 16" Amendment
to the Constitution of
the United States
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Important People in Tax History

e Lord Charles Townshend
* Alexander Hamilton

 Abraham Lincoln
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Important People in Tax History

* William Wilson

 Oscar W. Underwood

* Franklin D. Roosevelt
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Important People in Tax History

* Harry S. Truman

 Shirley Peterson
* William J. Clinton
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Important People in Tax History

« George W. Bush

 Barack H. Obama




]| Theme 6: Undenstanding the TRS

Voluntary Compliance

» Keep necessary records
* Report income accurately

 Correctly calculate tax liability

* File returns on time




Pay-As-You-Go Withholding

« Taxes are paid as income is earned
« Taxes are withheld based on Form W-4 information

---------------------------------- Separate here and give Form W-4 to your employer. Keep the top part for your records. —— - omoomce e

' . . .
w_4 Employee's Withholding Allowance Certificate
Farm
Degartmant of the Tressury » Whether you are entitied to claim a certan ber of es or P from withholding is
Irdemal Amvenus Sanioe subject to review by the IRS. Your employer may be reguired to send a copy of this form to the IRS.
1 Your first nama and mickdle Initial Last name 2 Your soclal security number
Homa address (nurber and slreet of nral (oute) 3 ] Single [ Married [] Mamisd, but withhokd st higher Single rte.

Note. |f mamed, but logaly separated, or spouse s a nonves ident alben, check e “Single” bax.

City of Town. siate, and ZIF code 4 M your last name differs from that shown on your social security card,

check here, You must call 1-800-772-1213 for a replacement card. » |:|
5 Total number of allowances you are claiming (from line H above or from the applicable worksheet on page 2) 5
Additional amount, If any, you want withheld from each paycheck ke B 6 ‘3
7 | claim exemption from withhokding for 2012, and | certify that | meet both of the following ccndl!ions for exompllon

« Last year | had a right to a refund of all federal ncome tax withhekd because | had no tax liability and

* This year | expect a refund of all federal income tax withheld because | axpect to have no tax liability.

If you meet both conditions, write "Exempt™ here . . . i

Under penaltias of perjury, | declare that | have examined this ceftrfncale and to the best o( my xnomedge and belief, it is true, correct, and complete.

o

Employea’s signature
(This form is net valid unless you signit) » Date »
B8 Employer’'s name and addeess [Employer. Complate lines 8 and 10 only  sending to the IRS) 9 Oficw code joptiong] | 10 Employes identification number (EIN)

For Privacy Act and Paperwork Reduction Act Notice, see page 2. Cot. No, 102200 Forn W-4 2012)



Form W-2

« Shows how much employees earn
« Copy must be attached to tax return

a Empioyee's social secunty number Safe, accurate, Visit the IRS webste at
OMB No, 1545.0008 FASTIUse wiww s goviefile
b Employer identification number EIN) 1 Wagss, DS, offer Companaation 2 Federal Income tax withneks
© Employer's name, address, and 2P code 3 Socw security wages 4 Social securtty tax withhela
5 Medcare wages and tips 6 Medicare tax withheld
7 Socal gecunty 1ps 8 Alocated tips
d Control numbser L] 10 Dependert care banefits
e Employee’s frst name and ntial Last name Su#,| 11 Nonguaified plans 12a See instructions for bax 12
i
Habdee Tt Thea
W e (B
0 0 & |
14 Other 12¢
124
1 Employes’s address and ZIP code
15 she  EMployec's state 1D number 16 State wages, tips, etc 17 State income tax 18 Local wages, tps, ic 19 Local income tax 20 Localty e
175001 SN RSN O (S |
w 2 Wage and Tax E D ]' 1' Departmant of the Treasury —internal Revenue Service
-
Form Statement

Copy B—To Be Filed With Employee’s FEDERAL Tax Return.
This iformation is being furnished 1o the Internal Revenue Service.
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Financial Record Keeping
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Financial Record Keeping

Save:
« Paycheck stubs

« Bank statements
« Completed tax returns and forms
« Warranty information

» Receipts

 Credit card statements
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Financial Record Keeping

Store items In:
* Envelopes or accordion file

* Filing cabinets
« Computer
« Safety deposit boxes
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Methods of Tax Return Preparation

 Electronically
« Tax Preparation Software

« Manually
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Electronic Tax Preparation and Transmission
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Methods of Electronic Tax Preparation and Transmission

« Personal Computer
» Tax Professional
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Refunds




